AGENDA
EUGENE BUDGET COMMITTEE
Monday, October 28, 2013
Lane County Public Service Building, Harris Hall
125 E 8th Avenue, 5:30 p.m. – 7:00 p.m.
5:30 – 6:15 p.m.

I. FIT Meeting Debrief
Budget Committee FIT Members will provide an overview of the process and their
feedback; community FIT members will share feedback and insights.
Laura Illig, Chair

6:15 – 7:00 p.m.

II. Non-General Funds
Brief overview of the fund types and Budget Committee FIT Members provide insights
on Non-General Funds.
Kristie Hammitt, Central Services
Sue Cutsogeorge, Finance

Next Meeting:
Tuesday, November 12, 2013, 5:30 p.m. – 7:00 p.m.
Lane County Public Service Building, Harris Hall, 125 E 8th Avenue
The City of Eugene is committed to access for all participants. All events are held in wheelchair accessible
rooms. For individuals who are hearing impaired, an interpreter, note taker or FM assistive listening
system (if available) can be provided with three business days’ notice prior to the event. Materials can be
made available in alternate formats if requested in advance and are available on the City’s website at
www.eugene-or.gov/budget. To arrange for services or for more information about the session, please
contact the Finance Division at (541) 682-5022.
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To:

Budget Committee

From:

Finance Investigative Team

Date:

October 22, 2013

Re:

FIT Report

Attached is our report as a result of five meetings over the past month. This report is being provided to
you in order to fulfill our charge:
The Finance Investigative Team (FIT) will bring together community members and
Budget Committee members to review proposed budget solutions using a
standardized evaluation matrix. The focus of the work will be on “fact finding”, with
an emphasis on the financial impact of the solutions as they might apply to balancing
the FY15 budget.
This report will provide you with information that can be used as reference material during
development of the FY15 budget, and to communicate with the public about the issues.
The report consists of two parts: a matrix with key information for all of the items and an approximately
one-page write up for each item. Staff prepared the write-ups and we determined the information to be
included in the matrix.
Our focus was on fact finding, and we did not evaluate whether any particular approach would be a
“good idea” in terms of solving the budget gap. This was a difficult charge, as we often found ourselves
wanting to know more about the policy issues or to weigh in with our recommendations. We did our
best to stick to our charge in developing this report for you. We do recommend that as you consider
budget balancing options, you review the matrix and the write-ups together in order to understand the
full picture, as neither item stands alone in providing what you might need to make a decision.
FIT Membership:
John Barofsky
Ken Beeson
Jen Bell
Barb Bellamy
Rob Bennett

George Brown
Chelsea Clinton
Ruth Duemler
Greg Evans
Marilyn Milne

Ken Neubeck
Eric Richardson
Evangelina Sundgrenz
Marty Wilde
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Finance Investigative Team
Evaluation Matrix

Personnel Costs
Eliminate Vacant
Positions

Reduce or Eliminate
Overtime

Use More Volunteers at
the Library

Evaluation Criteria

Reduce Employee Wages,
Decrease the Manager to
Health Care and
Line Staff Ratio
Retirement Costs

No

No

No

Yes

No‐if the change is to shift
management
responsibilities around to
different people

Can be in place for FY15

N/A

Longer‐term solution

Both

Yes

Yes (if not a mandated
position)

Reduce ‐ Yes
Eliminate ‐ No

Maybe

Yes, except PERS and
health care mandates

Yes

City Manager

City Manager

City Manager

City Manager and
Employee Unions

City Manager, City Council
if service reductions are
proposed

Ongoing

Ongoing

Ongoing

Both

Ongoing

Yes

Yes

Yes

Yes

Yes

Yes (if a General Fund
position)

Yes ‐ if OT is in General
Fund

Yes

Yes

Yes

Can this item save money without
reducing services?

No

No

Maybe

It's a matter of degree

No

Will this item cause other costs to
increase or revenues to decrease in
the City's budget?

Maybe

Maybe

Maybe

No

Yes

Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?
Can it be In place for FY15 budget
savings, or is this a longer‐term
solution?
Is it legal?

Who must take action?

Is this a one‐time or ongoing solution?

Is it scalable?
Can the funds generated be used for
General Fund purposes?

Additional FIT Comments

This cannot be done in a
Fire insurance costs may
vacuum. If service level
Use as a way to enhance Non‐rep changes are most
rise and costs to citizens
changes are proposed, it
services rather than
implementable; unions
may increase as a result of
makes sense to consider
achieve budget reductions must agree to changes.
increased property crimes.
the mix of managers and
line staff that are affected.
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Title: Eliminate Position Vacancies
Description: A vacant position is an authorized position, fully funded in the budget without a regular
employee assigned. Organizational vacancies are fluid and can change daily. The current number of
vacant positions per the definition stated above is 105 (as of 9/9/2013). While the positions are listed as
vacant, the work from those vacancies remains and is completed through a variety of ways including:
•

Completing the work with current employees through Acting in Capacity (AIC) assignments,
temporary redistribution of work, and overtime, or

•

Completing the work with an outside contingent workforce including Limited Duration and
temporary employees.

The recruitment cycle for many of our vacancies takes some time due to the specialized nature of the
work. For example, the 10 sworn public safety vacancies in Police and Fire are dependent on two active
recruitments and promotional processes. While those positions are being filled, employees are covering
the management positions through Acting-in-Capacity assignments or absorbing the work through
overtime.
How could this idea help solve the FY15 budget gap? The City Manager is responsible for position
management and any reduction to the number of positions to solve the FY15 budget gap would have a
corresponding service reduction or elimination. Positions currently identified as vacant are necessary to
providing the existing level of services.
What are some potential benefits? Corresponding budget reductions in other associated costs such as
fleet, equipment, and facilities.
What are some drawbacks? Simply eliminating vacant positions without review and analysis of the
service is not a strategic approach to reducing personnel costs and could result in unintended long term
consequence or elimination of a critical (or mandated) position. In addition elimination of positions will
result in degradation of services provided to the community and impact to public safety and livability.
What are longer-term of indirect implications from this idea? Eliminating vacant positions will require
service reduction and/or elimination impacting the long term vibrancy and livability of the community.
Community goals for public safety, economic prosperity, and quality of life will be compromised.
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City of Eugene Authorized FTEs
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The City of Eugene evaluates its vacant positions on an ongoing basis to identify positions that can be eliminated
while minimizing impact on service delivery. The total number of Full-Time Equivalents (FTEs) has been reduced
from 1,550 in FY09 to 1,446 in FY14, a reduction of about 7%, with the majority of eliminated positions being
vacant. The ratio of the City FTEs per 1,000 of population served is now at its lowest level in at least two decades,
and it continues to decline even as the population of our community and corresponding demand for municipal
services is increasing.
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Financial Investigative Team (FIT)
Position Vacancy FAQ
What is the definition of a vacant position?
An authorized position, fully funded in the budget without a regular employee assigned.
How many vacancies does the City have?
Organizational vacancies are fluid and can change daily. The number of vacant positions per the definition
above is 105 (as of 9/9/2013). While the positions are listed as vacant, the work from those vacancies
remains and is completed through a variety of ways including:
• Completing the work with current employees through Acting in Capacity assignments,
temporary redistribution of work, and overtime, or
• Completing the work with an outside contingent workforce including Limited Duration and
temporary employees.
The recruitment cycle for many of our vacancies takes some time due to the specialized nature of the work.
For example, the 10 sworn public safety vacancies in Police and Fire are dependent on two active
recruitments and promotional processes. While those positions are being filled, employees are covering the
management positions through Acting-in-Capacity assignments or absorbing the work through overtime.
What happens when the position becomes vacant?
Every time a position is vacated, it creates an opportunity to evaluate the need for the position. These
evaluation steps typically include looking at alternative ways to deliver the service, restructuring within the
department, leaving vacant positions on hold pending budget decisions, or proceeding with recruitment for
the open position. During this process, the workload associated with the position remains in place; therefore
it is completed in a variety of ways by current employees or contingent staff as described above.
What happens with position savings?
• Captured as year-end budget savings and captured as part of Marginal Beginning Working Capital
• Offset overtime costs while position status or recruitment is being evaluated
• Pay Employee Obligations – unused compensatory time or vacation payouts per contracts and policy
requirements. Departments do not receive additional funding for this purpose and must use
resources within existing budget appropriation to pay expense. Often times this is done with
position vacancy savings
• Used to offset temporary backfill costs for continuity of service
• Used to achieve budget saving goals or address unplanned one-time cost
Does the City evaluate vacancies as they occur?
The City of Eugene evaluates its vacant positions on an ongoing basis to identify positions that can be
eliminated while minimizing impact on service delivery. The total number of Full-Time Equivalents (FTEs) has
been reduced from 1,550 in FY09 to 1,446 in FY14, a reduction of about 7%, with the majority of eliminated
positions being vacant. The ratio of the City FTEs per 1,000 of population served is now at its lowest level in
at least two decades, and it continues to decline even as the population of our community and corresponding
demand for municipal services is increasing. For example, this ratio was 10.1 in FY05 and has steadily
declined to our current ratio of 9.0 FTE per 1,000 of population.
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Title: EPD Overtime Reduction/Elimination
Description: The Eugene Police Department (EPD) has 329 positions, four operating funds, and a FY14 General
Fund (GF) budget of $45.4 million. Of the FY14 GF budget, the $1.324 million budget for Overtime (OT) and
$425,000 in fringe in which OT accounts for less than 3% of the overall GF budget. Overtime costs are spread
between Police activities and 911/Communications Center activities.
Compared to the prior fiscal year, EPD has reduced the overtime expenses in the general fund in FY13 by
approximately $300,000 by changing staffing patterns. In addition, the lack of major seasonal events such as
extended political protests or reduced homicides reduced the expense pattern. EPD’s OT is being used efficiently
and we have made progress reducing it. Unforeseen events will always happen and will require personnel to
work OT to investigate, patrol, or staff vital operations.
All public safety departments throughout the nation need to use overtime to cover unforeseen events. Police
Patrol Units as well as 911/Communications have established minimum staffing levels for both officer and citizen
safety. The specialized nature of the work EPD does requires employees with specialized training and skills that
are not able to be covered with a traditional temp service. EPD must use the employees that are certified to be in
those positions to fill the need created from sick leave, vacation, or uncontrollable events. This requirement
limits the ability of EPD to use alternatives to OT.
How could this idea help solve the FY15 budget gap? The funds saved from reducing or eliminating OT could be
used to reduce the impact to the general fund although it is unlikely that OT could be eliminated for reasons
stated above.
What are some potential benefits from this approach? By reducing overtime, EPD could potentially find new
ways to keep the community safe within the constraints of regular work hours.
What are some drawbacks? The elimination of the $1.324 million budgeted OT, equates to the reduction of 10.9
officers from the Traffic Enforcement Unit (TEU) and/or Detectives Units. There are currently 7 TEU officers and
each TEU officer averages 777 arrests and citations per year. By eliminating this function, the City of Eugene
would lose $351,400 per year in citation revenue as well as the unit’s impact on reducing traffic crashes. The lost
revenue would require the reduction of 2.9 additional officers for a total reduction of 13.8 officers to cover
financial losses and eliminated budgeted OT.
With regard to the Detective Units, EPD currently has 24 detectives and eliminating 10.9 positions would equate
to 45% of the detective workforce. Any further reduction to detectives would significantly increase the threshold
level for investigation. EPD would be able to investigate only the serious crimes and the minor crimes will be
logged and investigated as time permitted.
Reductions or elimination of staff at the Communication Center would increase wait times for 911 and would
impact the dispatch times of officers. Reduction of OT would reduce training opportunities for personnel as most
training is now done on OT due to lack of coverage in regular work schedules.
What are the longer-term or indirect implications from this idea? By reducing or eliminating OT at EPD, the
ability of the Police Department to provide services to the community would be impacted. There are events such
as homicides, political protests, SWAT events, court dates, and sick leave that are not controllable. As an
organization, EPD is not able to respond to unplanned events without having personnel respond outside their
normal work hours. Reduction or elimination of OT will increase 911 wait times, decrease the amount and quality
of crime investigations, reduce traffic enforcement, and decrease responsiveness to most calls for service and to
major events which could result in a negative impact to public safety.
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Title: Fire Department Overtime
Description: For FY14, Eugene Fire & EMS (EFD) has 199 FTE. The budget is $33,037,746 with funding
derived from four funds including the General Fund, Ambulance Transport Fund, Airport Fund, and the
Construction and Rental Housing Fund covering plans review by a deputy fire marshal. A majority
(76.3%) of the department’s funding comes from the General Fund totaling $ 25,205,228 with
$1,613,694 budgeted for overtime and $484,108 in related fringe. The Ambulance Transport Fund
provides (20.4%) totaling $6,737,674 with $833,848 budgeted for overtime and $250,154 in related
fringe. Overtime costs in all funds except the General Fund are reimbursed through fees including user
fees and those charged for services such as medic standby. For example, all overtime associated with
medical standby for the University of Oregon or other organizations is reimbursed.
EFD utilizes overtime in several ways including to maintain minimum staffing levels. The Department
staffs three shifts of firefighters/medics on a rotating 24-hours on-duty, 48-hours off-duty schedule.
Each shift has relief personnel to cover known vacancies such as scheduled vacation or holiday time.
However, overtime is used to cover shift positions due to injury, sick, family leave, kelly days, and vacant
positions. Personnel also receive overtime for holder-overs meaning their shift has been extended due a
call for service that runs past shift change. Overtime is also used to cover emergency callback, which is
used when additional personnel is needed for large-scale events or to relieve personnel that have been
on an event for prolonged periods such as extreme weather events, large structure fires, or wildland
fires. A majority of overtime is used for shift operations with the remaining covering support, training,
and investigation activities.
How could this idea help solve the FY15 budget gap? Reducing or eliminating this line item could
reduce the FY15 budget gap; however, as stated above, overtime is used as a staffing tool. Any
reductions would equate to reduced service levels, which could result in increased response times and
reduced levels of firefighter safety.
What are some potential benefits? Though a reduction in operational costs would be a benefit, it would
result in either a reduction in service, which would increase community risk, or an increase in base level
staffing which would add cost and be less efficient.
What are some of the potential drawbacks? The main drawback would be the closure of one or more
fire companies each shift depending on the number of vacancies beyond what could be filled through
base staffing and relief positions. This would create gaps in response coverage resulting in decreased
response capacity, increased response times, and the assumption of greater community risk.
What are longer-term indirect implications from this idea? Longer-term implications would be a lower
cost system but the community would experience increased morbidity and mortality as well as an
unquantifiable increase in loss of property and adverse impact to the environment. In addition, the Fire
Department’s Insurance Services Office (ISO) rating would be adversely affected, increasing the cost of
fire insurance in the community.
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Fire Department Staffing and Overtime FAQs
1. How is Fire Department overtime dollars spent? The majority of overtime dollars spent are directed
towards shift operations and used to maintain minimum shift staffing. Chart-1 and Chart-2 below show
the distribution of overtime dollars spent for both the General Fund (GF) and Ambulance Transport Fund
(ATF).

Chart-1

Chart-2

2. Has the Fire Department been able to reduce overtime costs in recent years? Yes, the Fire
Department reduced its total utilization of overtime in FY13 by 8.64%. The Department’s FY14 budget
was subsequently reduced by $230,000 taking this into consideration. Some of this reduction can be
attributed to the elimination of the Urban Search and Rescue (USAR) program, some due to a reduction
in time loss for on the job injuries; some is associated with a reduction in overtime utilized for training.
In addition, some of the reduction can be attributed to the Department operating with a narrower
margin of overtime dollars for unanticipated events. Chart-3 shows the cost of overtime in dollars for
FY11, FY12, and FY13.

Overtime Costs*
2,500,000
2,000,000
1,500,000

Airport

1,000,000

ATF
General

500,000
-

Chart-3
*NOTE: Fringe not included.
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3. Is it more cost effective to just hire more firefighters and reduce the amount of overtime spent? We
believe that the Fire Department is as close to the right balance between regular staffing and the use of
overtime as we are going to get based on the current deployment. Although the overtime rate of pay is
higher than the rate for straight time hours of worked, it should be recognized that there are marginal
costs associated with adding additional FTE, e.g., health care, training, uniforms, and equipment. While
employing additional relief FTE makes financial sense up to a certain level, over-hiring costs more during
periods when the employee is not needed.
In addition, for each FTE there is a percentage of time associated with leakage. Leakage refers to that
time when employees are not working for various reasons including the use of vacation time, sick leave,
injury leave, military leave, and training. When overtime hiring is used to fill shift vacancies, it is used
only on the days and hours actually needed.
4. What is the relationship between overtime and minimum staffing? Overtime is an essential tool in
maintaining the Department’s minimum staffing levels. Minimum shift strength for each shift is 44
firefighter/medics and two supervisors (Battalion Chiefs). Each shift has 54 authorized FTE but it is rare
to be at full shift strength because of the way attrition occurs in comparison to how we recruit, hire, and
train. It is much more cost effective for us to hire and train in groups of between 6 and 15 with 12 being
the optimum number. This takes into account not only the capacity of the Recruit Training Academy, but
the stations we assign probationary firefighter/medics to for their first year of continued training. The
ratio of minimum staffing to authorized shift strength takes into consideration this fluctuation in shift
strength. During periods when the Department is fully staffed, vacancies are filled more frequently using
relief personnel. During periods when the Department experiences lower staffing, overtime if funded
out of both the overtime budget and position vacancy savings from the vacant positions. Fire
Department vacancies are never held for the purpose of padding the budget.
The 54/44 firefighters staff 11 fire stations including one station dedicated to the Eugene Airport and
funded by the Airport Fund (511). The fire stations are geographically spread throughout the City to
afford coverage and facilitate a rapid emergency response. Refer to Figure-1 below. Minimum staffing
on a fire apparatus (engine or ladder truck) for Eugene is 3. Minimum staffing on a medic unit
(ambulance) is 2. National standards for staffing recommend 4 firefighters per apparatus. At the same
time, the only fire agencies in Oregon that staff with 4 firefighters are, Portland, Tualatin Valley and
some companies within Clackamas Fire District 1. Salem, Hillsboro, Gresham, Medford, and Bend all staff
with 3 personnel like Eugene. The Insurance Services Office (ISO), which grades a community’s fire
protection capability, considers 6 firefighters per apparatus full staffing. Very few fire service agencies
nationwide staff at this level, none in Oregon.
5. What causes the Department to drop below minimum staffing levels? Many reasons cause daily
vacancies including personnel lost through attrition, the use of vacation time, federal FMLA, State
OMLA, sick leave, on the job injuries, military leave, court time, compassionate leave, certain training
that requires either relief or working on one’s day off, etc.
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6. What would happen if the Department dropped below minimum staffing after assigning relief
personnel and did not hiring any additional personnel on overtime? We would shut down one or more
fire companies, depending on the number of vacancies, which would create a hole in the response
system for that period of time. Fire stations are sited, and apparatus and personnel are deployed, to
afford the community a web of coverage that reduces response times. Figure-1 illustrates our
deployment and shows how stations are spread out. In addition, in the core areas of our community we
deploy additional personnel and apparatus due to call volume and the central locations.

Figure-1
7. Why not staff with fewer than 3 firefighters and keep the apparatus in service and the fire station
open? Staffing with fewer than 3 firefighters becomes both a safety issue and a capability issue.
Firefighting, rescue work, and delivering emergency medical services are labor and equipment intensive
operations.
8. Can we get by with fewer fire stations and fire crews? The Fire Department will always provide the
best emergency response system we can within the budget we are given to work with. At the same
time, the Fire Department’s minimum staffing level today places only one more firefighter on the street
each day than we had in 1981. In addition, our population has increased by over 50% and our call
volume has increased by about 700% since 1981. We have also expanded our role during this time by
adding hazardous materials response, water rescue and specialized rescue. Emergency medicine has
also become much more sophisticated so that patients are now treated and stabilized in the field prior
to being transported to the hospital. In addition, national standards have been created and expanded to
require more firefighters to be placed on certain emergency scenes. This has added greatly to our ability
to protect and service the public. It has also added a greater margin for firefighter safety. Since 1981, we
have become more efficient and due to necessity, we have eliminated a substantial amount of the
routine work fire crews used to perform. In addition, increased population, densification, traffic
congestion, traffic calming and skinny streets all serve to slow our response. The Table below shows the
increase in calls for Fire Department service in Eugene since 1981.
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The dip in calls for FY09 and FY10 are associated with our public/private partnership with Rural Metro
Ambulance Corporation. We partnered with Rural Metro as a cost avoidance strategy and utilize this
company to provide much of our basic and intermediate level non-emergency transport service. In
addition, the downturn in FY12 is associated with our reconfiguration of our County designated
Ambulance Service Area (ASA). In partnership with Lane Rural Fire/Rescue, now the Lane Fire Authority
following a merger with Lane County Fire District #1. In the reconfiguration, we developed more of an
urban/rural split between the two ASAs. Both the public/private partnership and reconfiguration of our
ASA were recommendations from the Joint Elected Officials Task Force on Ambulance Transport. These
strategies have also helped us bring our expenditures back within our revenue levels for at least the
short-term. The decrease in Eugene call volume is not due to fewer 9-1-1 calls for service. This trend
continues to increase every year.
9. Much of the use of overtime seems to be directed towards maintaining minimum staffing due to
response times. Why are shorter response times so critical? Brain death begins to occur in a
pulseless/apneic patient at about 4 minutes, and fire flashover occurs within 5 minutes of the incipient
stage of a fire. Because of these and other factors, rapid intervention is critical in medical emergencies,
fire suppression and rescues. Figure-2 below graphically depicts the decrease in survival rate associated
with the speed with which emergency medical intervention is initiated to a pulseless, apneic patient
Figure-3 shows the time-temperature curves associated with fire development. Once a fire reaches the
point of flashover, occupant survivability decreases significantly and property loss and environmental
damage increases exponentially. Flashover is simply the sudden and rapid spread of fire through the air
caused by the ignition of smoke, fumes, or the off-gassing of surrounding objects.
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Figure-2

Figure-3

10. What legal requirements or standards for response apply to staffing and overtime? The National Fire
Protection Association (NFPA) establishes industry standards that have become the standard fire service
agencies are held to in court. This is especially true for firefighter safety and survival issues. In addition,
many NFPA standards have been adopted by both Federal and State Occupational Safety and Health
Administration (OSHA), through federal code (CFR) and Oregon Statute (ORS) or Administrative Rules
(OAR). In addition, overtime compensation is regulated through the federal Fair Labor and Standards Act
(FLSA), and the Contract between the City and the International Association of Firefighters (IAFF) Local
851.
11. How does the filling of firefighter vacancies effect staffing and the use of overtime? The Fire
Department generally recruits to fill vacant firefighter positions in the fall, tests in the winter, and starts
its fourteen-week Recruit Firefighter Training Academy in March. This is so that we can place the new
probationary firefighters on shift by summer to help with peak leave usage. We have found that this
timing of hiring and training is the most cost efficient and effective practice in filling our vacancies. This
past year, since we were uncertain whether or not we would retain Engine 2 (Whiteaker Station), we did
not begin the Recruit Academy until July. This is the absolute worst time of the year to hire and will
cause our FY14 overtime numbers to jump higher. At the same time, we would have a difficult time
getting our new firefighters to leave secure employment when their status and security were unknown.
At the same time, if the decision were made to postpone the Academy, we would find ourselves behind
the hiring curve. For example, five firefighters have already left this year and more will be leaving in the
coming months. Therefore, with the recruit firefighters who just graduated on October 4th, we are still
down 5 FTE in our Shift Operations Division.
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Title: Volunteers at the Library
Description: Increase use of volunteers at Eugene Public Library to reduce operating costs.
How could this idea help solve the FY15 budget gap? If some work currently done by employees were
done by volunteers, operating costs could be reduced while maintaining accessible library services.
Savings from this proposal would depend on how many current positions were eliminated. FY13 General
Funds costs for a half-time Library Assistant 1 (salary and benefits) was approximately $34,000.
What are some potential benefits from this approach? Accessible library services are important for
social equity, especially for our most vulnerable community members. Services offered in multiple
locations provide a more environmentally sustainable distribution model. Reducing Library employee
costs could maintain needed services for our community, while reducing reliance on the General Fund.
Some public libraries have been successful in using volunteers for some of the work traditionally done
by employees at Eugene Public Library.
Use of volunteers provides many benefits to an organization. Eugene Public Library has a wellestablished volunteer program, managed by a part-time Volunteer Coordinator. In the past decade,
new volunteer positions have been developed to increase services for special projects. In FY13, 488
volunteers contributed 19,310 hours directly to Library services. Not included in these numbers are the
countless additional hours of volunteer support from members of the Friends of the Eugene Public
Library and the Eugene Public Library Foundation.
What are some potential drawbacks? Replacing employees with volunteers would need to be done
with care to be compliant with the law. The Department of Labor uses the following tests to determine
if a “volunteer” needs to be considered an employee under the Fair Labor Standards Act:
•

Displacement of regular employees.

•

Existing vacancies have been filled with volunteers rather than regular employees.

•

Regular employees have been relieved of assigned duties.

Replacing existing staff with volunteers would constitute “substantial changes” under the contract
between the City of Eugene and AFSCME, likely leading to a labor dispute, which would need to be
resolved through bargaining or through mediation/arbitration.
Assuring confidentiality of library records, secure access to City computer networks, responsibility for
public safety, maintaining regular hours of service, handling of public monies, and interactions with
vulnerable populations are all essential daily library tasks which may be problematic to entrust to
volunteers. There would be additional volunteer management costs, as well.
What are the longer-term or indirect implications from this idea? Long-term/indirect impacts include
the possibility of reduction of paying jobs in our community, decline in quality of library services,
increased volunteer management costs and increased capability to provide cost-effective library
services. An increased volunteer program builds public support and improved community relations for
the Library.
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Title: Reduce Employee Compensation
Description: Employee compensation consists primarily of salaries, retirement contributions (PERS and
OPSRP) and health benefits. Total employee compensation costs are a function of two variables, the
number of positions and the compensation levels associated with those positions. The City has been
taking proactive steps in the past several years to slow the growth in its personnel costs. The two primary
avenues for containing personnel cost increases have been by working with represented and nonrepresented employee groups to slow the growth in employee compensation through COLA reductions
and by reducing the number of positions.
How could this idea help solve the FY15 budget gap? With personnel costs comprising 76% of the General Fund’s operating budget, reducing employee compensation can contribute significantly towards
closing the City’s budget gap. However, the City Manager’s ability to reduce employee compensation is
limited by the legal and regulatory environment.
Seventy-one percent of the City’s positions are covered by one of four labor unions. Since wages and benefits are mandatory subjects of collective bargaining, reductions in compensation associated with these
positions must be bargained, with police and fire compensation also subject to binding arbitration. The
City has been successful in negotiating zero, reduced and delayed COLAs and increases in employee
health insurance cost sharing, however, currently, all unions with the exception of the Eugene Police Employee Association (EPEA), which is in negotiations, have contracts in place that cover FY15 compensation. Therefore, the only areas where material reductions can be achieved in FY15 are reducing personnel
costs through eliminating positions or considering changes to non-represented employee compensation.
The state legislature determines PERS/OPSRP benefit levels and the PERS Board sets employer rates.
Even though the City has no control over its retirement costs, recent PERS legislation (SB 822) did provide
some relief by lowering the City’s FY14 retirement costs by an estimated $2.8 million across all funds, and
$1.7 million in the General Fund. These savings will be realized again in FY15, assuming that the current
legal challenges to this legislation do not prevail. It is not yet known whether the most recent PERS
legislation (SB 861), which was passed during the recent special legislative session, will have an impact on
the PERS FY16 and FY17 rates. The PERS board is expected to provide its advisory rates for FY16 and FY17
in November 2013.
What are some potential benefits? Reducing City’s personnel costs in a way that does not result in
reduced service levels (e.g., through union contract negotiations or incremental footprint reductions)
would have a positive impact on the social equity, economic prosperity and environmental sustainability
goals by helping the City achieve a stable budget that maintains municipal services at their current level.
What are some potential drawbacks? Personnel cost savings achieved through reductions resulting in
lower level of services provided to the community may have a negative impact on the community members utilizing the services, will reduce the quality of life in our community, and may have negative impacts
on social equity, economic prosperity and environmental sustainability goals. These impacts will depend
on the specific service areas targeted for reductions. Reductions resulting in employee layoffs will likely
have a negative impact on the local economy. Reductions in employee compensation may also make it
harder for the City organization to attract and retain highly qualified employees.
What are the longer-term or indirect implications from this idea? Limiting future COLA increases would
have a significant long-term impact, because reduced or no COLAs generate ongoing budget savings. The
City will continue to manage health care costs by negotiating increased employee cost sharing, promoting
employee health through its award-winning health and fitness program, and continuing to realize cost
saving through self-insurance.
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Reduce Employee Compensation: Supplemental Information

FY14 General Fund
Adopted Operating Budget

Materials &
Services 24%

Personnel 76%

FY14 General Fund Adopted Budget
Personnel Costs
Salaries 58%
Other*
13%

Health
14%
Retirement
15%

* Other personnel costs include workers’ comp, unemployment insurance, long-term disability,
life insurance, overtime, and temporary staffing.
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Employee Compensation Reduction Strategies Implemented in FY09-FY14
Over the past several years, the City of Eugene has taken a number of steps to reduce employee compensation. In
addition to evaluating non-represented employee compensation as part of the annual budget process, the City
proactively used the collective bargaining process to slow the growth in employee compensation for unionized
positions. Below is a summary of some of the major steps taken since the onset of the recession in 2008 to bring
employee compensation in line with the available resources.
Salaries and Wages
• Non-represented employees did not receive cost of living adjustments (COLA) in FY10, FY13 and FY14.
• Employees represented by the International Association of Fire Fighters (IAFF) did not receive COLAs in FY10
through FY12. FY14 and FY15 COLAs for IAFF employees are set at 2.0% per new contract, which is below
historical trendline.
• Employees represented by the American Federation of State, County and Municipal Employees (AFSCME) did
not receive a COLA in FY13 and will receive a reduced COLA mid-year in FY14.
• Employees represented by the Eugene Police Employees Association (EPEA) received a delayed mid-year
COLA increase in FY11.
• Employees represented by the International Association of Theatrical and Stage Employees (IATSE) did not
receive COLAs in FY10 and FY13.
Position Reductions
• Over the past several years, the City has reduced its total position count by over 100 FTEs, or about 7% of its
workforce:

City of Eugene Authorized FTEs, FY09 - FY14

Total FTEs

1,600
1,500
1,400
1,300
1,200

2009

2010

2011

2012

2013

2014

Authorized FTEs 1,550.13 1,510.53 1,467.03 1,458.03 1,446.88 1,446.21
Health Benefit Costs
• City’s health insurance cost increases have been trending below the national average, with seven out of the
last ten years showing single-digit increases of 7.5% or less.
• The City has realized significant cost savings from self-insurance and has been able to generate health rate
savings for the organization, e.g. by implementing a health rate holiday in FY09, which generated $2.3 million
in savings across all funds, including savings of $1.4 million in the General Fund.
• All employees pay a portion of their health insurance premium. Employee contributions in FY13 totaled $1.1
million. An increase in employees’ share of health care costs was negotiated as part of the new AFSCME
contract, gradually raising employee share from 5% to 8%. Employee health cost share caps were increased
for IAFF employees as part of the new contract.
• The City continues to promote employee health through its award-winning health and fitness program.
Other Compensation Reductions
• City employees contributed over $1 million in savings since FY09 by taking voluntary furlough leave. Of this
amount, approximately half of the savings were achieved in the General Fund.
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Title: Decrease Manager to Line Staff Ratio
Description: Manager to line staff ratios can be measured in a number of different ways depending on
the level of the City organization, e.g. as ratio of section/program managers to front line staff, division
managers to section/program managers, or department directors to division managers. These ratios
also vary across service areas within the City based upon the type of work performed by the team.
Managers that supervise more technical areas, such as financial analysis or risk services, will generally
have a lower manager to employee ratio. Field service areas such as custodial or street maintenance
crews may have a larger ratio based on the nature of the work and the organizational structure of that
work unit. In addition to fully funded regular employees, managers are also responsible for the supervision of several hundred temporary employees in service areas such as Recreation Services and Public
Works Maintenance who are hired to help with seasonal work.
One common misconception that often arises as part of the manager to line staff ratio discussions is the
assumption that all non-represented employees perform management functions. In reality, over 40% of
non-represented positions are in professional job classifications that do not include management or
supervisory duties, as shown in Exhibit 1 below.
How could this idea help solve the FY15 budget gap? With personnel costs comprising 76% of the General Fund operating budget, any reduction in General Fund authorized positions would have a positive
fiscal impact on the FY15 budget gap. However, such reduction would result in significant decreases in
the level of service, as managers and supervisors are needed to complete technical program work, lead
projects in support of City Council and community initiatives, and provide direction and oversight in support of existing service levels. The work completed by this classification of employees cannot be delegated to union-represented employees per contractual agreements. Therefore, elimination of management positions should be considered in the context of reducing General Fund-supported services and
not as a stand-alone item.
What are some potential benefits? Increasing manager to line staff ratio by reducing the number of
management positions may have a positive impact on the City’s financial outlook by reducing its ongoing
personnel costs. The City Manager and the Executive Team periodically evaluate the need for supervisory and management positions as part of the annual budget process, and several such reductions
have been accomplished over the years through reorganizations, such as elimination of two manager
positions in the Finance Division several years ago.
What are some drawbacks? Reducing the number of supervisory and management positions and the
loss of expertise and experience associated with this reduction would have an immediate impact on the
successful completion of critical work. Workload would be redistributed to others along with additional
supervisory responsibilities, thus impacting an even broader base of workload and workplace environment. The inability to address employee issues in a professional and timely manner may result in potential liability and safety issues, as well as degradation in the professional development of employees.
What are longer-term or indirect implications from this idea? Elimination of manager and supervisor
positions for the sole purpose of reducing the ratios is not a strategic approach to reducing personnel
costs. The work performed by many supervisors and managers is technical in nature and often times
mandated by federal, state or local law. Lack of adequate leadership will likely result in reduced efficiency in the delivery of services and adequate program oversight. Remaining managers will have a
broader span of supervisory responsibility, which in turn will diminish the organizational capacity to
complete complex, critical work requiring strategic planning and technical skills.
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Manager to Line Staff Ratio: Supplemental Information
Exhibit 1 – Non-Represented Positions by Manager/ Supervisor/ Front Line Staff

City of Eugene Regular Positions

Non-Represented
Supervisors and
Managers
17%

Represented
Positions
71%
Police (EPEA)
Fire (IAFF)
General Staff
(AFSCME)
Hult Center
(IATSE)

Non-Represented
Front Line Staff
12%

City of Eugene Non-Represented Positions
Non-Represented
Front Line Staff
42%
Financial Analyst
Associate Planner
Benefits Coordinator
IT Systems Analyst

Non-Represented
Managers
18%
Division Manager
Deputy Fire Chief
Police Captain

Non-Represented
Supervisors
40%

Police Sergeant
Library Circulation Supervisor
Sr. Recreation Programmer
911 Communications Supervisor
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Finance Investigative Team
Evaluation Matrix

Expand Existing Revenues
Increase Recreation User
Fees

Increase Transient Room Tax

Add 1% to the NWNG
Franchise Fee

Yes

Yes

Yes

Can be in place for FY15

Can be in place for FY15

Longer‐term solution

Yes

Yes

Yes

City Manager

City Council

City Council & Northwest
Natural Gas

Ongoing

Ongoing

Ongoing

Yes

Yes

Yes

Can the funds generated be used for
General Fund purposes?

Yes

30% of any increase could be
used for non‐tourism
purposes

Yes

Can this item save money without reducing
services?

No

Yes

Yes

Will this item cause other costs to increase
or revenues to decrease in the City's
budget?

No

No

Maybe

Consider impacts on
homeless population. Can
lower priced lodgings be
exempt?

Consider environmental
effects, LRAPA input. Fee
might be applied on per‐unit
basis. Revenue floor might be
established.

Evaluation Criteria
Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?
Can it be In place for FY15 budget savings,
or is this a longer‐term solution?
Is it legal?

Who must take action?

Is this a one‐time or ongoing solution?

Is it scalable?

Additional FIT Comments
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Title: User Fees for Recreation Services
Description: User fees for recreation programs and services are reviewed annually by staff from each of
the five service areas (Athletics, Aquatics, Adaptive, Adult 55+, and Youth). Fees are adjusted based on
changes to operational costs, comparable market rates, and service delivery goals.
Recreation service delivery goals are based on the balance between accessibility of services, financial
sustainability, and community needs. Fees are primarily established within a comparable market,
except when there is an intentional effort to be financially accessible to patrons. Programs designed to
be free or low cost are based on the target population to be served. Examples of these programs include
“Summer Fun for All”, community special events and programs for patrons on low or fixed incomes.
How could this idea help solve the FY15 budget gap? The Recreation Division currently has an FY14
earned revenue target of $2,779,000. An increase in user fees of 5% on all current services and activities
could net an additional $140,000 in revenue. To reach this target, Recreation Services would evaluate
program offerings and fees to determine appropriate price increases that are sensitive to consumer
choices while maintaining accessibility and affordability.
What are some potential benefits from this approach? Increasing revenue helps support the economic
sustainability of Recreation Services and assists with stabilizing the amount of program subsidy provided
by the General Fund. Fees promote equity by charging recreational users; nonusers do not have to pay
as much for something they don’t use.
What are some potential drawbacks? Increasing fees for programs designated as free or low-cost will
reduce the accessibility of Recreation Services to low income or fixed income populations. Increasing
fees for some programs could place them too high within the comparable market and reduce the
number of patrons that register for those programs, resulting in underachieving revenue goals. If the
percentage of the community that can afford the programs becomes lower, there could be more
nonusers subsidizing users, even with substantial fee increases.
The recreation division annually allocates $100,000 in scholarship assistance to low income patrons. In
the past 5 years the demand for scholarships has risen to an annual allocation near $150,000. As fees
increase, it is anticipated that the number of individuals requesting scholarship assistance will increase.
What are the longer-term or indirect implications from this idea? Recreation programs exist in a
voluntary market place where consumers have a choice to participate and are sensitive to prices charges
and the selection of programs offered. Recreation service delivery is based on balancing accessibility
and financial sustainability. When the balance is tipped too far in one direction, service delivery goals
will be impacted.
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Title: Increase Transient Room Tax
Description: The city currently imposes a 4.5% tax under the authority of the City’s Transient Room Tax
Ordinance on all overnight stays in the city, including hotels and motels, campgrounds, retreat centers,
RV parks, bed and breakfasts, and vacation rentals. The tax is collected by the lodging operator, who
retains a collection fee of 5% of the amount collected and remits the balance to the city. City Code
directs that all the revenue is placed in the Cultural Services Fund, which accounts for operation of the
Hult Center, Community Events, Public Art and Cuthbert Amphitheater.
The amount of tax dollars available for any given period, approximately $1,600,000 annually, varies with
the lodging occupancy rate. State law requires that 100% of the revenue from the City’s current 4.5% tax
must continue to go to tourism promotion and tourism-related facilities; it cannot be diverted to other
purposes.
How could this idea help solve the FY15 budget gap? While all revenue from the current City Transient
Room Tax must continue to go to the Cultural Services Fund, state law appears to permit an increase in
the tax rate to generate additional revenue of which at least 70% shall be used for tourism promotion or
tourism-related facilities, while a maximum of 30% may be used for city operations not directly related
to tourism. An increase in the Transient Room Tax and assignment of increased revenues could be
accomplished by ordinance; a vote would not be required. City Code would also need to be amended if
part of the increased revenue were to be directed to city operations not directly related to tourism.
What are some potential benefits? An increase in the tax rate from 4.5% to 5.5% could net about
$355,000 in revenue in a typical year. A maximum of 30% or about $105,000 would be available for city
services unrelated to tourism promotion or tourism-related facilities. A minimum of 70% or about
$250,000 would have to be used for tourism promotion or tourism-related facilities.
Since the room tax is primarily paid by visitors and not city residents, an increase may be more widely
accepted by the community than would alternative tax proposals that primarily tax residents.
What are some drawbacks? Lane County also levies a transient room tax as does the State, making the
current total tax rate within Eugene 10.5%. An increase to the City rate would make the total tax within
Eugene the highest of any city within Lane County.
Lodging and other hospitality businesses have generally opposed increasing the tax or using the
Transient Room Tax revenue for other than tourism-related industries. An ordinance adopted by Council
increasing the tax could be subject to referendum by voters.
What are longer-term or indirect implications from this idea? Any increase in the tax rate would result
in higher costs to persons renting lodging within the city. Depending on the size of any rate increase, this
could make Eugene lodging less competitive and cause some visitors to obtain lodging outside the City.
City revenue may not increase if our largest tourism related events and conventions go to more
affordable cities. A possible negative economic effect may extend to our restaurants, retail stores, and
small businesses throughout Eugene.
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Title: Increase Northwest Natural Gas (NWNG) Franchise Fee
Description: NWNG currently holds a franchise with the City of Eugene for use of the public right of
way. As compensation for the franchise, NWNG pays the City 5% of its gross revenues earned in
Eugene. The current franchise expires in October 2019 and contains five year “reopeners” in which
either party can ask to renegotiate terms of the franchise, with the opportunity for the next reopener
occurring in 2017 (FY18).
Natural gas franchise fees in Oregon typically range from 3% to 5% with a few cities that have 5.94%
fees. In some cases those fees consist of a 3% general franchise fee and a 2.94% privilege tax that is
then dedicated to a specific purpose. There is one city that has a 7% fee; however the cities that have
fees over 5% tend to be much smaller with annual franchise revenues under $350,000.
Eugene budgeted to receive approximately $1,575,000 in franchise revenue from NWNG in FY14. Since
FY09, however, NWNG has reduced their customer rates causing a $400,000 reduction in annual
franchise revenue to the City of Eugene from FY09 to FY13.
The City could negotiate a higher rate of 6% at the next reopener in October 2017, but NWNG would
have to agree to those terms. Based on current activity it is estimated that this increase could bring an
additional $280,000 to the GF annually.
How could this idea help solve the FY15 budget gap? Due to the constraints of the current franchise
this idea could not be enacted to address the FY15 budget gap.
What are some potential benefits from this approach? While it cannot address the FY15 budget gap,
this idea could provide additional on-going revenue to the General Fund in the future.
What are some drawbacks? Public Utility Commission administrative rules (OAR 860-022-0040) allow
gas utilities to absorb privilege taxes and franchise fees up to 3% in their base rates as a normal
operating expense. For taxes or fees imposed by cities in excess of the 3%, gas utilities are required to
pass that excess tax or fee on to the rate-payers in that community and disclose the pass-through
amount on the customer’s bill. This increase would make Eugene’s franchise fee one of the highest in
the state.
Additionally, by reopening the franchise, other franchise terms could be placed on the table for
discussion which could be potentially detrimental to the City based upon what those ideas entail.
What are the longer-term or indirect implications from this idea? Setting equal rates charged on all
utility providers does not ensure a level playing field. For example, while EWEB pays 6% on electricity
sales in CILT (contribution in lieu of taxes) to the City, EWEB and NWNG are not like providers and
operate with different market constraints. EWEB is exempt from property taxes, while NWNG pays both
local property taxes and a franchise fee based on gross revenues. Also, natural gas is a “fuel of choice”
while electricity is delivered to every home in the community. These types of considerations are taken
into account when the franchise is negotiated.
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Finance Investigative Team
Evaluation Matrix

Grow the Economy and Tax Base
Annex River Road
& Santa Clara

Develop the
EWEB Site

Yes

Maybe

Yes

Yes

Yes

No

Longer‐term
solution

Longer‐term
solution

Longer‐term
solution

Longer‐term
solution

Maybe FY15

N/A

Yes

Yes‐Piecemeal
No‐Wholesale

Yes

No

Yes

Yes

City Council &
private parties

Property Owner
and City Council

EWEB, City
Council &
private parties

City Council

City Council

City Council

One‐time ‐ for
district balance
Ongoing ‐
property tax
revenue

N/A

Evaluation Criteria
Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?
Can it be In place for FY15 budget
savings, or is this a longer‐term solution?
Is it legal?

Who must take action?

Terminate
Terminate
Eliminate the Multi‐
Downtown Urban Riverfront Urban Unit Property Tax
Renewal District Renewal District Exemption Program

Increase City
Assessed Value

Ongoing

Ongoing

Ongoing

One‐time ‐ for
district balance
Ongoing ‐ property
tax revenue

Is it scalable?

Yes

Yes

Yes

N/A

Yes

N/A

Can the funds generated be used for
General Fund purposes?

Yes

Yes

Yes

N/A

Yes

N/A

Can this item save money without
reducing services?

Yes

Yes

Yes

N/A

Maybe

N/A

Will this item cause other costs to
increase or revenues to decrease in the
City's budget?

Yes

Yes

Maybe

N/A

Yes

N/A

Is this a one‐time or ongoing solution?

Additional FIT Comments

Selling surplus city Consider annexing
property might
other areas,
increase taxable
including the
assessed value.
airport.

Consider reducing
exemption time
period. Could result
in reduced
investment and
lower assessed
value over time.
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Title: Increase Assessed Property Values
Description: Attracting new development in targeted areas and taking actions that increase density by stimulating
redevelopment of underutilized property could have a long-term, positive impact on assessed property values.
Strategies to accomplish this objective include land use actions, economic development actions, and provision of
tools and incentives that invest in desired forms of development and redevelopment. Example land use actions
include rezoning properties to facilitate development/redevelopment, simplification of the land use code to
remove unnecessary barriers to development/redevelopment, and strategic expansion of the Urban Growth
Boundary (UGB) for industrial zoned land. Example economic development actions would include continued
implementation of the Regional Economic Development Prosperity Plan and limited investments to extend
infrastructure to development sites. Example tools and incentives include short-term enterprise zone tax
exemptions to encourage new industrial investment, Urban Renewal districts, and tax exemptions to encourage
new multi-unit housing development.
It would take approximately $1 billion of new assessed value to generate approximately $6 million in annual City
property tax revenue.
How could this idea help solve the FY15 budget gap? Actions taken to increase assessed property values would
not have immediate FY15 benefits, but could have longer-term benefits.
What are some potential benefits from this approach? Actions within this strategy work to stimulate new
investment, job creation, higher wage levels, expanded housing options, growth of the tax base, and
improvement in the overall, long-term economic outlook for community members.
Land use actions would utilize property within existing UGB more efficiently, have positive impacts on service
delivery costs, and decrease the need for UGB expansions. These actions have already been identified and are
supported through the comprehensive Envision Eugene community vision, and they require limited City
expenditure to implement. A modest expansion of the UGB for mid-large size industrial uses provides economic
opportunities that are currently not afforded due to a restricted industrial land supply.
Tools and incentives that encourage new investment can increase the feasibility of industrial, commercial, and
multi-family housing development in areas that have been identified as desired areas for industry and increased
commercial/residential density. For example, urban renewal, MUPTE, and other tools have recently been used to
leverage investments of over $200 million in the downtown core. Additional commercial and multi-family
housing in the downtown core and along transit corridors reduces reliance on the automobile, grows the tax base,
protects existing neighborhoods from new density, and reduces the need for UGB expansions for residential and
commercial development.
What are some drawbacks? Up-front City investment (for example: short-term tax exemptions, urban renewal
investments, infrastructure investments, staff time related to code amendments) are required for this strategy. If
increased assessed value occurs because of new residences or businesses being constructed within City limits,
that development will require provision of City services, which could result in additional budget allocations for
those services.
What are the longer-term or indirect implications from this idea? The framework for implementation of this
idea is included in various adopted plans that involved significant public input, including Envision Eugene, the
Downtown Plan, the Regional Prosperity Economic Development Plan, and the Climate and Energy Action Plan.
Successful implementation of these plans is expected to achieve increased assessed property values, but will
require a long-term commitment to the tools and strategies identified within the plans. (Also, see response to
potential benefits.)
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Title: River Road/Santa Clara Annexations
Description: A large number of unincorporated properties within Eugene’s Urban Growth Boundary are
located in the River Road/Santa Clara (RR/SC) area. These properties now receive services from several
special districts and Lane County. There are also many properties in RR/SC that are within the City and
receive City services. The patchwork character of unincorporated and City properties make service
delivery among properties in RR/SC difficult, inconsistent and inefficient.
The Eugene/Springfield Metropolitan Plan, adopted by Eugene, Springfield and Lane County, includes
policies that encourage annexation as the preferred means of providing urban-level services for new
development and for a city to be the providers of these services within its Urban Growth Boundary. The
Lane County Code, which the City administer through an urban transition agreement, requires owners of
unincorporated RR/SC property to agree to annex for land divisions, zone changes, new commercial or
industrial development, new dwellings and any other activity that increases demand for services. Annexation is not required for minor property improvements, residential outbuildings, room additions, home
remodeling or other activities that do not increase demand for services.
State law governs how annexations may occur. To be eligible for annexation a property must be contiguous with city boundaries or separated only by a right-of-way. All property owners and at least 50% of
residents on a property must consent to annexation. There are numerous unincorporated islands in the
RR/SC area and state law allows such island properties to be annexed without consent; however the
Metro Plan and City policy promote that annexations occur on a voluntary basis, rather than city
initiated actions.
After annexation, a property is removed from any special districts and no longer pays special district
taxes. The property then receives full city services and is subject to all city property taxes. The property
tax paid by newly annexed properties approximately covers the marginal costs of extending city services
to the property, on average. State law allows taxes to be deferred up to ten years.
How could this idea help solve the FY15 budget gap? This idea is unlikely to help the FY15 because it is
anticipated that taxes on newly annexed properties would approximately cover cost of extending city
services to the property.
What are some potential benefits? The RR/SC area is currently a patchwork of incorporated and
unincorporated properties. Additional annexations would consolidate incorporated properties and
improve urban service delivery and service efficiencies.
What are some drawbacks? If taxes were deferred for up to ten years to encourage more annexations,
the costs of extending city services would not be supported by additional property tax revenue.
Property taxes would go up for those in the RR/SC area.
What are longer-term or indirect implications from this idea? If the RR/SC area were entirely annexed
City service delivery would benefit due to increase efficiency. Residents in RR/SC area would benefit
from consistent availability of urban-level services to their properties. Special districts in the area would
experience a loss of significant property within their boundaries, and community members are
concerned about what happens to those districts and their community assets.
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Title: Develop the EWEB Site
Description: Implementing the EWEB Master Plan (developing that property in accordance with the
plan) will provide additional property tax revenue in the long term. The EWEB Master Plan is the
community’s vision for the riverfront culminating from a comprehensive public input process. City
Council held a work session on the Riverfront Urban Renewal District on September 11, 2013. A portion
of that work session included a prospective cost-benefit analysis for implementation of the EWEB
Master Plan based on a set of build-out assumptions. Specifically, the analysis considered the potential
outcomes that might result from a theoretical investment of approximately $15 million in Riverfront
Urban Renewal funds. The information below is based on that work.
How could this idea help solve the FY15 budget gap? There is no scenario that would provide
immediate FY15 financial benefit.
What are some potential benefits from this approach? Based on a number of assumptions related to a
mixed-use development scenario for the EWEB riverfront property, the following outcomes have been
identified:
• $2 million new annual property tax revenue upon completion of the Master Plan
• Eight acres of new public open space
• Over 300 new housing units totaling $80 million in new construction
• 121,000 square feet of new commercial/office/retail totaling $30 million in new construction
• Adaptive reuse of historic buildings
• 650 construction jobs and 700 new permanent jobs
• Densely develops land within the existing Urban Growth Boundary, creating public service and
public infrastructure cost efficiencies, alleviating development pressure on single-family
neighborhoods, and limiting future Urban Growth Boundary expansion
• Significant cultural, educational, and health benefits from access to and open space along the
Willamette River
• Environmental benefits provided through enhanced storm water treatment, riparian river edge
enhancements, and reduction in vehicle miles traveled
• Advances the Regional Prosperity Economic Development Plan by enhancing the regions identity
with an iconic waterfront development
What are some drawbacks? Implementation of the EWEB Master Plan will face significant financial
challenges, and will require substantial public and private investment. It is not likely that development
of the EWEB property will proceed without a commitment of resources from the public to remove
redevelopment barriers (for example, access to the site, park space along the river, infrastructure,
environmental contamination). The City does not own the EWEB property; therefore, timing of the sale
and the selection of a purchaser/developer is not totally in the City’s control. Additionally, current
economic conditions will likely result in the private sector taking a more conservative approach
regarding the pace of development on the property, which will create incremental new property tax
revenue over time.
What are the longer-term or indirect implications from this idea? Implementing the EWEB Master Plan
can advance many of the goals identified in Envision Eugene, the Downtown Plan, the Regional
Prosperity Economic Development Plan, and other community-wide planning efforts. These include
compact urban development, limiting future Urban Growth Boundary expansion, providing ample
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economic opportunities for all, climate change and energy resiliency, protection of neighborhood
livability, and protection and restoration of natural resources. (Also, see outcomes identified above).
The EWEB property in its current condition is primarily a tax-exempt, vacant, industrial brownfield immediately adjacent to the Willamette River. Although there are many challenges associated with redevelopment, the fact that it is the only downtown property immediately adjacent to the river creates the
potential for high-value uses. Additionally, transformation of the property consistent with the EWEB
Master Plan has the potential to stimulate other private development in the surrounding area. Similar
to the transformational Urban Renewal Agency investments recently made in the Downtown District,
the Riverfront Urban Renewal District’s financial resources have the capacity to remove barriers to
redevelopment as an incentive for private investment. Elimination of the Riverfront Urban Renewal
District (a topic discussed in a separate FIT summary) would require that other sources of public funds
be used to make the investments necessary to achieve the outcomes associated with private
development of the EWEB property. No other source of public funds is identified at this time.
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Title: Terminate the Urban Renewal Districts
Description: There are two existing urban renewal districts, the Downtown District and the Riverfront
District. City Council could terminate one or both of the urban renewal districts which would increase
revenue for the City’s general fund, but decrease the overall revenue received by the City and Urban
Renewal Agency combined. (See pages 359-387 of the FY14 Adopted Budget for more information on
the Urban Renewal Agency.)
The Downtown District plan is nearly complete, with the primary activity limited to paying off remaining
debt. The Riverfront District goals are to stimulate appropriate redevelopment in the EWEB Master Plan
area; promote redevelopment of public and private properties in the area around the Wayne Morse
Federal Courthouse; and improve connections between the core of downtown, the riverfront area and
the University of Oregon. The Riverfront District is scheduled to expire in 2024.
How could this idea help solve the FY15 budget gap? If City Council were to terminate the districts, the
City would receive approximately $840,000 (FY13 est.) for the Downtown District and $360,000 (FY13
est.) for the Riverfront District in annual property tax revenue. The City would also receive a one-time
cash deposit of tax increment funds on-hand in both of the districts, as determined by the Lane County
Treasurer. The City would receive approximately 39% for the General Fund and 7% for the G.O. Bond
Fund. Any non-increment funds would be retained by the City. The timing of district termination and
receipt of additional tax funds and one-time cash deposits will depend on the laws and rules governing
district termination. It is not clear whether this could occur in time to help solve the FY15 budget gap.
What are some potential benefits from this approach? Provides increased general fund revenues
(ongoing and one-time).
What are some drawbacks? Terminating the Downtown District would violate the bond contract the
Agency signed to fund a portion of the Lane Community College Downtown Campus project and
refinance the Broadway Place parking garages debt. In addition, it would eliminate funding for: a)
$500,000 for improvements to the Park Blocks for the Farmers’ Market, one of the yet to be completed
specific projects approved in the 2010 Downtown Urban Renewal Plan Amendment, and b)
administering the Downtown Revitalization Loan Program. The loan program is a primary tool used to
stimulate redevelopment of properties and tenant storefronts within the Downtown District.
Terminating the Riverfront District would eliminate the primary financial tool to make critical public
investments that will be needed to implement the EWEB Master Plan and connect downtown to the
riverfront and University areas. In the long-term, redevelopment of the EWEB property, and areas
adjacent to the property, have the potential to generate significant public benefit, including new, longterm property tax revenue. (See separate FIT summary “Develop the EWEB Site.”). If public resources
are not available through the Riverfront District, the future benefits of the EWEB property
redevelopment would be at risk.
For 4j’s local option levy, terminating the urban renewal districts would reduce annual school district
revenues (in excess of $100,000 each year) due to the state property tax system (Measure 5 tax rate
compression).
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What are the longer-term or indirect implications from this idea? Compact urban development in the
central core is a fundamental goal of Envision Eugene, the Downtown Plan, the Regional Prosperity
Economic Development Plan, and the Climate and Energy Action Plan; and Urban Renewal is a primary
tool that is used to advance this goal. If a district is terminated, the tool will not be available for future
use and other public resources and tools would need to be considered to implement the communitywide objectives included in these plans.
Recent downtown redevelopment in excess of $200 million was stimulated by Downtown Urban
Renewal investments. This is an example of how urban renewal can be used to create longer-term
public benefits. With the exception of the $500,000 identified in the Downtown District for Farmer’s
Market site improvements, the Downtown District Plan does not allow for any further capital
expenditures or staffing (other than the loan program) costs for projects within the Downtown District.
Although it is assumed that there will be additional projects and needs within the downtown core, no
alternative funding source has been identified at this time.
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Title: Eliminate the Multi-Unit Property Tax Exemption (MUPTE) Program
Description: The MUPTE program provides a 10-year property tax exemption on qualified, new multi-unit housing
projects that occur within a specific targeted area (currently the Downtown Plan Area), are determined to be
infeasible without the exemption, meet program requirements, and are reviewed and approved by the City
Council. Council has suspended the MUPTE program through July 2014 to provide time necessary to consider
modifications to the program.
How could this idea help solve the FY15 budget gap? Terminating the MUPTE program would not generate
revenue. The projects currently receiving or approved to receive tax exemptions cannot be terminated (except if
the project becomes ineligible based on the approval conditions provided in the individual resolutions). To be
eligible, a project must demonstrate that it would not be built but for the benefit of the tax exemption. As such,
eliminating the MUPTE program would not provide new taxable value because it is assumed that new
development would not occur.
What are some potential benefits from this approach? There are no financial or other public benefits.
What are some drawbacks? This approach would eliminate one of the primary tools designed to promote
desired density that is not likely to occur within targeted locations if the market is left to its own devices. MUPTE
is an identified tool for implementing Envision Eugene, for continued implementation of the Downtown Plan, and
for the Climate and Energy Action Plan objectives related to increasing density in the urban core and along highcapacity transit corridors (20-minute neighborhoods). In the short-term, projects would not be built but for the
tax exemption and many of the community’s goals would not be realized.
In the long-term, the City would continue to collect property taxes on underdeveloped properties with little to no
tax value and would not benefit from the long-term increased tax revenue from MUPTE projects. For the eleven
MUPTE projects that are now paying full property taxes (the exemption has expired), total annual property taxes
in excess of $500,000 are being paid. These properties paid a total of approximately $34,000 before they were
redeveloped.
In the absence of MUPTE, new multi-unit housing would more likely locate on less expensive greenfield land on
the periphery, resulting in the extension of new infrastructure and less efficient City service delivery costs. New
construction dollars and construction jobs would be unrealized in cases where projects could not move forward in
the absence of MUPTE.
What are the longer-term or indirect implications from this idea? Currently, 47% of all Eugene residential
renters are experiencing a “housing cost burden”, meaning they pay more than 30% of their income for housing
and utilities. This percentage of burdened renters is much higher than the national average. Our community
continues to experience low and stable vacancy rates that put upward pressure on housing costs. An increase in
housing supply stimulated by MUPTE could help stabilize rents over time; therefore, helping with housing
affordability generally.
The community has favored a more urban form of transit-oriented development focused along corridors,
recognizing that more dense mixed-use, walkable neighborhoods provided numerous community, economic, and
environmental benefits. By encouraging new, multi-unit housing within the downtown core area, and potentially
along major corridors, the MUPTE program is designed to protect neighborhood livability and reduce pressure on
future Urban Growth Boundary expansion for residential lands. The more compact, centralized pattern of
development encouraged by MUPTE has positive environmental impacts that result from reduced vehicle miles
traveled and positive impacts on the City’s cost of providing infrastructure and delivering services that are more
centrally located. Encouraging multi-unit housing along major corridors supports transportation infrastructure
investments (for example, EmEX) that have been made or are planned to be made.
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Finance Investigative Team
Evaluation Matrix

Reserves and Fund Balances
Use Net Assets from the
Comprehensive Annual
Financial Report to Balance
the Budget

Reduce the Reserve for
Revenue Shortfall

Eliminate Year‐End Carryover
Balance

Create a Lapse Fund

Repurpose the Facility
Reserve

No

No

No

Yes

No

N/A

Could be in place for FY15

N/A

FY15 budget savings

Could be in place for FY15

Is it legal?

N/A

Yes

N/A

Yes

Yes

Who must take action?

N/A

City Council

N/A

City Council or City Manager

City Council

Is this a one‐time or ongoing solution?

N/A

One‐time

N/A

One‐time or ongoing

One‐time

Is it scalable?

N/A

Yes

N/A

Yes

Yes

Can the funds generated be used for
General Fund purposes?

N/A

Yes

N/A

Yes

Yes

Can this item save money without
reducing services?

N/A

Yes

N/A

No

Yes

Will this item cause other costs to
increase or revenues to decrease in the
City's budget?

N/A

No

N/A

Maybe

Yes

Evaluation Criteria
Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?
Can it be In place for FY15 budget
savings, or is this a longer‐term
solution?

Additional FIT Comments

There are no funds available
for spending in the CAFR that
aren't included in the budget.
The budget has more up‐to‐
date information for decision
making.

May be more appropriate to
be used as a management
Does not change the amount
tool. Ongoing lapse is
of money available; just
equivalent to outright
changes when it is
reduction in appropriation.
recognized.
Could be risky for service
delivery.
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Title: Use the Net Assets in the CAFR to Balance the Budget
Description: Each year, the City produces a Comprehensive Annual Financial Report (“CAFR”). This is the
City’s audit of financial operations for the prior fiscal year. The most recent CAFR available is the one
produced as of June 30, 2012. The CAFR for June 30, 2013 will be available in January 2014.
The CAFR includes a statement of Net Assets. That statement shows total net assets in the Governmental
Funds of $534.8 million, broken out as follows:
Total Net Assets, Governmental Activities, as of June 30, 2012 (CAFR page 23)
Capital Assets (net of related debt), such as streets, public buildings, etc.
Restricted Net Assets (see FIT matrix on Non-General Funds for restrictions)
Unrestricted Net Assets
Total Net Assets

Amount
$384.2 million
59.4 million
91.2 million
$534.8 million

Of the unrestricted net assets of $91.2 million, the General Fund ending fund balance was $43.1 million,
with the remainder attributed to the other Governmental Funds (Special Revenue, Debt Service, Capital
Projects and Internal Service Funds).
The $43.1 million of unrestricted net assets consisted largely of the General Fund’s two main reserves
which total about $31.5 million ($21.1 million for UEFB and $10.4 million for RRSF). Most of the other
monies in the General Fund had already been spent or dedicated for specific uses by the time the CAFR
was completed, although those dollars represented assets at that historic point in time. Information on
the $43.1 million of unrestricted net assets in the General Fund is set attached, along with explanations.
It should be pointed out that the figures were as of June 30, 2012 and are not the currently anticipated
amounts of reserves for the General Fund. The FY14 Adopted Budget includes a summary of General
Fund reserves for the main subfund on page 20, and the reserves budgeted for the General Fund reporting fund (including the Cultural Services subfund and the Equipment Replacement subfund) are shown on
page 272. The amounts for UEFB ($21.7 million) and RRSF ($4.9 million) in the FY14 Adopted Budget were
updated for estimated activity in FY13 and FY14. The UEFB has increased in accordance with Council
policy to maintain that reserve at two months of expenditures. The RRSF has decreased by $5.4 million
for two main reasons: (1) the FY13 Budget was adopted by Council with a deficit that was funded with
RRSF and (2) a portion of the RRSF balance was programmed to be used in FY14 to fund the FY14 deficit as
well as to provide additional funding for HSC and LRAPA services per Budget Committee direction.
How could this idea help solve the FY15 budget gap? It has been asserted that there are additional
resources reported in the CAFR that are not included in the budget, and those resources could be used to
balance the budget. This is not true. All monies that are available for budget purposes are included in the
budget document. See the attached for a cross-walk between the FY12 General Fund results in the CAFR
and the same results reported in the FY14 Budget.
What are some potential benefits from this approach? This is not a viable approach to balancing the
budget as it is based on erroneous information.
What are some drawbacks? This is not a viable approach to balancing the budget as it is based on
erroneous information.
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What are the longer-term or indirect implications from this idea? The purpose of the CAFR is different
than the purpose of the budget. The budget necessarily must rely on estimates as it is forward-looking,
while the CAFR can rely on actual results since it is historic in nature.
The CAFR is a snapshot of the City’s financial situation at a historic point in time, and it is prepared according to nation-wide accounting rules. It is audited by a third-party in a way that’s designed to provide
stakeholders with reasonable assurance that the financial statements are fairly presented in accordance
with Generally Accepted Accounting Principles. It takes many months to prepare the CAFR because there
are a number of steps to be taken in order to ensure that the CAFR fairly presents the City’s financial
situation as of June 30, in accordance with accounting principles.
The budget serves several purposes: planning document, policy document, operations guide and legal
spending limit. Budget preparation begins 18 to 20 months prior to the end of the budget year. Because
no one can accurately predict what will happen over that entire period of time, the budget is an estimate
of both revenue and expenditure activity that is expected to occur during the fiscal year. During the year,
supplemental budgets are prepared to update policy direction about what should occur during the year,
and a mid-year “experience estimate” is prepared by staff to provide updated estimated year-end results
that become the basis for the next year’s beginning fund balance. (See FIT information on “Eliminate
Year-End Carryover Balances”.)
Although the budget figures are based on estimated rather than actual data, it is the best possible
information that is available to City staff and policy makers for considering budget decisions. Looking
backwards at historic CAFR data would not provide up-to-date financial information for making those
important, forward-looking budget decisions.
General Fund Balance Sheet
Fund Balance as of June 30, 2012
Category
Item
Non-Spendable
Restricted
Assigned

Unassigned

Cultural Services
Unappropriated
Ending Fund Balance
Cultural Services
Reserve for
Encumbrance
Reserve for Next
Year’s Spending
Reserve for Revenue
Shortfall
Other Reserves

Explanation
Prepaids and deposits have already been paid out and are not
available for other spending
From Transient Room Tax; must be spent according to state law
Pay bills and payroll until property taxes are received in
November; set at 2 months of expenditures per Council policy
Prudent reserve for operation of Hult Center, etc.
Contracts that were in effect but not complete as of June 30
Used to balance the FY13 Budget
Prudent reserve for the General Fund; target is 8% of
expenditures
For property tax appeals and equipment replacement
Appropriated on supplemental budget #1 in December 2012 and
no longer available for spending
Total Fund Balance

Amount
$1,399,020
1,041,185
21,150,000
1,342,578
1,201,735
1,325,082
10,428,107
1,872,779
3,330,380
$43,090,866

Source: CAFR Exhibit 3, page 25, and CAFR Note (1)(N), page 44.
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Title: Reduce the Reserve for Revenue Shortfall
Description: The Reserve for Revenue Shortfall (RRSF) was created in FY98 after passage of changes in
property tax system from Measure 50, which resulted in, among other impacts, less predictable property tax revenues for the General Fund. The RRSF provides the General Fund with flexibility to weather
unexpected financial events. Having such reserves is considered a prudent financial management practice for governments, and has allowed the Budget Committee to take time to make thoughtful decisions
in tough budget times.
The target balance for the RRSF has been set at 8% of expenditures. This level was determined after significant research and analysis prepared in 2008 for the Budget Committee. Several factors were taken
into account in arriving at that figure, including an analysis of the potential risks that could be mitigated
by maintaining the reserves, comparisons with other similar cities, and rating agency guidelines. The
reserve stands at $4.9 million for FY14, which represents 3.8% of General Fund expenditures, well below
the target level.
How could this idea help solve the FY15 budget gap? The Reserve for Revenue Shortfall balance of $4.9
million could be used on a one-time basis to pay for General Fund services.
What are some potential benefits? The Reserve for Revenue Shortfall could pay for General Fund
services for a temporary period of time.
What are some drawbacks? Using one-time dollars to fund General Fund services does not solve the
ongoing budget gap. Without maintaining a RRSF balance, the City might be put in a position to have
to immediately start reducing services in the event of an unanticipated financial event, such as closure
of a large employer or revenues budgeted higher than actual receipts.
What are longer-term or indirect implications from this idea? Using one-time dollars to fund services
“kicks the can down the road” and will result in larger budget gaps to be addressed in future years.
Drawdown of the RRSF will reduce General Fund balances, and this could have a negative impact on the
City’s very high Aa1 bond rating. A reduction in bond rating would translate into increased costs for
taxpayers when they approve bond measures for important community projects.
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Title: Eliminate Year-End Carryover Balance
Description: The budget includes a Beginning Working Capital (BWC) balance that is estimated based on
mid-year estimates for the prior year’s operations. Each year once the audit is complete for the prior
fiscal year, the City Council considers a supplemental budget that aligns the current fiscal year with
actual (rather than estimated) beginning fund balances. The difference between the estimated beginning fund balance and the actual beginning fund balance is called the “Marginal Beginning Working
Capital” or “MBWC”. This adjustment is made for all City funds and it occurs on the supplemental
budget in December (scheduled for December 9, 2013 for FY14 working capital adjustments). Over the
past 10 years, MBWC has averaged $3.7 million per year, or 3.8% of actual expenditures.
Predicting the amount of BWC is more of an art than an exact science as a multitude of variables must
be considered in developing the estimate. BWC figures for the budget are determined approximately six
months before the fiscal year begins and the estimates are the result of estimating both revenues and
expenditures that may occur during those remaining months. On the revenue side, staff must estimate
the activity of more than 100 different revenue sources for those remaining months. The difference in
BWC derived from actual revenues coming in different from the mid-year estimates has been relatively
small, at an average of $0.8 million over the past 10 years, or 0.8% of total revenues. The variance from
year to year, however, is large, with revenues coming in lower than estimated in 3 of those 10 years.
Estimating expenditures is more difficult and can vary based on factors such as community events that
result in public safety overtime, prices for fuel and energy, turnover in staff that results in accrued time
payouts and salary level changes, timing of the receipt of grant funding, and so on. Over the past 10
years, the variance due to under-spending versus mid-year estimates has averaged about $2.9 million or
2.6%. It should be noted however that the MBWC adjustment for FY13 (based on FY12 actual results)
showed under-spending of 0.5% of the mid-year estimate, or about $650,000, which was significantly
less than prior years. This was likely due to the FY12 budget balancing strategy which reduced all
department budgets across the board by 1.8% or $2.2 million.
How could this idea help solve the FY15 budget gap? It has been asserted that if the mid-year estimates were more accurate, there would be less of a budget gap that would need to be solved. While it
might be possible to produce mid-year estimates that more closely match year-end figures, the result
would be to change the BWC in the Proposed Budget in following year. This increase in BWC is not an
on-going resource that could be used to balance the budget gap. The MBWC adjustment is a one-time
resource is are most appropriately spent on one-time expenditures, in accordance with Council policy.
What are some potential benefits from this approach? Smaller MBWC adjustments would remove the
argument that the budget could be structurally balanced if the mid-year estimates were more accurate.
What are some drawbacks? If all the variables were removed and staff was able to predict with 100%
accuracy the BWC for the General Fund, there would be a negative impact on the amount set aside for
capital maintenance of City facilities. Council policy states that the first uses of MBWC are to fund
contingency, UEFB and the general capital transfer. Without any MBWC, Council would not be able to
direct $900,000 towards the additional general capital transfer or add to the Reserve for Revenue
Shortfall on supplemental budget #1 when the RRSF drops below the target level.

42

What are the longer-term or indirect implications from this idea? It has been suggested that if there is
under-spending in the budget year after year, then budgets could be reduced in order to produce ongoing budget savings. Because the budget is a legal spending limit, there will always be under spending
by departments in order to ensure that they do not exceed the limit. If budgets are reduced in order to
capture that under spending as ongoing savings, then departments will underspend that reduced
budget. While under-spending can be used as a management tool from time to time to address emerging issues as the organization goes through the budget cycle, reducing budgets by those amounts permanently does not prioritize service delivery, especially at the current time, when departments have
already reduced department budgets by $24 million. In addition, if budgets are reduced because prior
year spending was less than the authorized amount, that might encourage staff to spend more of their
authorized budget rather than save money where possible.
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Supplemental Information for “Eliminate Year-End Carry-over Balances”
Property Tax Budgeting is Accurate:
• It is important to get this right, because more than 60% of General fund revenues come from property taxes.
• When comparing property tax collection rates, it is important to note whether the percentage is applied to
the Gross Levy, or the Adjusted Levy (after the early payment discount and other adjustments). The CAFR
reports collection rates versus the Adjusted Levy, while the Budget uses the Gross Levy as the basis for
estimating property tax collections. The difference between these two methods has averaged 2.8% over the
ten year period shown in the graph.
• Over the 10 years between FY03 through FY12, the the average variance between budgeted and actual
property taxes was within 0.2%. The difference in FY10 was due to the Hynix penalty payment for
disqualification from the enterprise zone exemption, which was not budgeted.
Property Tax Collection Rates
Percent of Levy Collected

100

Property Taxes: Budget vs. Actuals

Current Year Taxes

$ in Millions

98
96
94

Gross Levy

90
80
70
60

92
90

Current & Delinquent Taxes

100

50
FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12
93.5

94.5

94.3

94.8

94.8

94.0

94.2

93.9

94.2

94.6

Adjusted Levy 96.5

97.2

97.4

97.7

97.7

97.3

97.0

96.8

97.2

96.8

FY03

FY04

FY05

FY06

FY07

FY08

FY09

FY10

FY11

FY12

Budget

58.2

59.2

62.8

66.2

70.2

72.4

75.7

75.3

80.1

80.3

Actual

57.2

60.2

62.9

65.9

68.7

70.8

74.4

79.7

79.1

80.3

Budgeting for Other Revenues is Accurate:
• There are more than 100 different revenues in the General Fund.
• The most difficult to predict is EWEB CILT revenues because wholesale CILT revenues, based on market
prices and call options have come in higher than EWEB has forecast. On average over this time period,
CILT revenues have come in 10% over budget. CILT estimates are developed by EWEB staff.
• Overall, revenues have come in within 0.3% of budget over the past 10 years, with an average difference
of less than $100,000 vs. budgeted levels. Six of those years had actuals of less than budgeted amounts.
EWEB CILT: Budget vs. Actuals

All Revenues: Budget vs. Actuals
130

13

$ in Millions

$ in Millions

14

12
11
10

110
100

9
8

120

90

FY03

FY04

FY05

FY06

FY07

FY08

FY09

FY10

FY11

FY12

FY03

FY04

FY05

Budget

9.0

9.2

9.5

10.5

11.1

11.5

11.5

10.3

11.5

11.7

Budget

97.1

94.5

100.3 108.7 118.0 122.8 123.0 121.2 125.7 127.0

FY06

FY07

FY08

FY09

FY10

FY11

FY12

Actual

9.8

9.4

10.2

11.2

11.9

11.4

13.2

12.3

13.7

13.4

Actual

98.1

101.5 102.3 108.0 114.6 118.8 121.4 124.1 124.1 125.9
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Estimating Spending is More Difficult:
• Over the past 10 years, spending has come in at 94.6% of budgeted spending.
• The reasons for the difference between budgeted and actual spending can vary by program area.
Consider the variability of overtime for the public safety functions (see FIT explanation of this item for
more details).
• Grant dollars are only spent if they are received; budgeted grant expenditures may lapse and become part
of the under spending if the grant is not in hand during the fiscal year.
• Actual spending may be less than budgeted because the City Manager has required that departments
underspend (or lapse) their budgets to achieve particular organization goals (such as saving up for a
future year’s deficit).
All Expenses: Budget vs. Actuals

$ in Millions

140
130
120
110
100
90

FY03

FY04

FY05

Budget

97.8

98.0

108.5 114.6 123.3 126.9 129.9 125.7 127.4 136.5

FY06

FY07

FY08

FY09

FY10

FY11

FY12

Actual

95.5

93.5

105.5 105.6 116.4 120.3 119.8 117.0 119.6 129.3

Marginal Beginning Working Capital (MBWC) Is Not the Difference Between Budgeted and Actual Results:
• When the next year’s budget is developed, staff make a mid-year estimate of the expected revenues and
expenditures for the current year. Those estimates determine the estimated Ending Working Capital
(EWC) for the current year, and those EWC figures are used as the Beginning Working Capital (BWC)
estimates in the upcoming year’s budget.
• MBWC is the difference between estimated BWC, based on mid-year estimates for the prior budget year,
and the actual BWC, based on audited results for the prior fiscal year.
• Detailed Mid-Year Estimates are not provided by fund in the Proposed Budget document. They are
provided by fund type in the “Financial Summaries and Statistical Tables” section of the Adopted Budget
(pages 248-250 of the FY14 Adopted Budget).
• City staff are redesigning the fund schedules for the FY15 Proposed Budget document so that the midyear estimates will be included and more transparent for decision makers and the community.
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Title: Lapse Fund Policy
Description: In the budget, a “lapse” is the expiration of an appropriation. Appropriations lapse automatically at the end of a fiscal year. A “lapse” policy would require under spending of budgeted appropriations. For instance, a jurisdiction might decide upon a 2% lapse in General Fund budgets for the fiscal
year, applied to all departments. Each department would then be responsible for under spending its
appropriation by 2%. The “lapse” savings would be swept into a restricted account. Without additional
council action to direct the funds elsewhere, lapsed funds would carry over to the subsequent fiscal year.
Lapsed funds are considered one-time or non-recurring dollars. The lapsed dollars remain in budget
baselines and are not removed from department or program budgets in the following year, although a
lapse strategy may again be used in the subsequent year.
The City’s financial policies include one component of a lapse policy. Any “marginal beginning working
capital”, or MBWC, which consists of unanticipated year end carryover balance, is directed to the General
Capital Projects Fund, Unappropriated Ending Fund Balance (or “UEFB”, the City’s working capital
reserve), or General Fund contingency, not in priority order. The City has used this policy to direct up to
$900,000 of additional funding to the General Capital Projects Fund on supplemental budget. Although
the City does not direct departments to lapse a certain amount of funds, there does need to be a minimal
level of lapsed funds in order to provide additional capital funding each year.
A lapse can also be used as a management level tool. The City Manager will use this tool from time to
time in order to ensure that departments do not spend certain appropriations or to save up one-time
dollars to pay for a particular purpose. In the current fiscal year, the City Manager has directed departments to not spend $600,000 of additional PERS savings beyond what was incorporated into the FY14
Adopted General Fund Budget. This savings will roll into the next fiscal year as carry-over fund balance.
Because a budget also serves as a legal spending limit, departments will always endeavor to under spend
their appropriations by some amount in order to avoid a legal budget violation. In the FY12 budget, the
City Manager proposed and City Council approved a reduction in department budgets of 1.8% across the
board, for savings of $2.2 million. This reduction was meant to permanently lower department budgets
by approximately the amount of lapsed funds over the previous several years.
How could this idea help solve the FY15 budget gap? Expenditures of otherwise appropriated funds
could be restricted under a lapse strategy, with the lapsed funds directed to reserves or to specific onetime purposes. This would be a one-time solution, and does not solve the ongoing budget gap.
What are some potential benefits? A lapse policy could encourage additional creative cost saving
approaches to be developed by departments. It could provide specific, defined dollars that could be used
for a priority program or project.
What are some drawbacks? Implementing a lapse policy will likely reduce service levels, as departments
would undertake strategies to ensure the required lapse as well as spending within the legal limits. For
Eugene, department budgets have been reduced and staff has been directed to develop creative money
saving measures for the past five years. The ability to continue to squeeze significant amounts of efficiencies and footprint reductions from budgets without affecting service levels is likely to be minimal.
What are longer-term or indirect implications from this idea? Some lapse policies and practices are fairly
involved and prescriptive and would take additional staff resources to implement and manage on behalf
of the organization. If a lapse strategy were to continue over several years, identification of specific
reductions in department baseline budgets would be a preferable alternative as that approach could be
more strategic in defining the service level impacts.
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Title: Repurpose the Facility Reserve

CORRECTED

Description: The Facility Reserve was created by City Council in 2001 as a way to save for City Hall
related projects. The original intention was to supplement the Facility Reserve with voter-approved
bonds to build City Hall. The current intention is to rebuild City Hall with a scaled-back design, without
asking voters for additional dollars. City Council decides when to place money in the reserve, and the
money in the reserve can be spent at City Council’s discretion. Over the past dozen years, the Facility
Reserve has accumulated $39.2 million and spent $30.5, leaving $8.7 million for the current City Hall
rebuild project. City Council appropriated $750,000 of that amount in June 2013 for design costs. The
Budget Committee had a presentation on the Facility Reserve at their May 28, 2013 meeting and the
webcast from that meeting is available online for review.
Money in the Facility Reserve has mainly come from one-time funding sources. The largest was a $15.4
million telecommunications lawsuit, followed by unanticipated Contributions in Lieu of Tax revenue
from EWEB during the energy crisis in 2001 of $7.3 million. From FY03 through FY09, the City set aside
annual funding to pay for the City Hall project through a “capitalization charge” added to Facilities Rates,
but that was discontinued in FY10 as a budget balancing measure. There are no ongoing dollars being
directed to the Facility Reserve at the current time.
The Facility Reserve has contributed to or paid for several important City Hall related projects over the
years, as well as being used for other purposes. Over $20 million has been used to build or equip public
safety functions that were moved out of the old City Hall building, including the Property Control/
Forensic Evidence facility on Roosevelt Blvd, Fire Station #1 at 13th & Willamette, and the Police Headquarters on Country Club Road. City Council also dedicated funds to plan for the next City Hall ($2.7
million), to fund road repairs ($6.5 million), and to balance the General Fund budget in FY04 ($900,000),
as well as for some smaller miscellaneous expenditures.
How could this idea help solve the FY15 budget gap? The Facility Reserve balance of $8.7 $7.9 million
could be used on a one-time basis to pay for General Fund services.
What are some potential benefits? The Facility Reserve balance could fund services for a temporary
period of time.
What are some drawbacks? There are drawbacks to both the General Fund and the City Hall project.
Using one-time dollars to fund General Fund services does not solve the ongoing budget gap. The
Facility Reserve is the main funding source for the current rebuilding of City Hall. If those dollars are not
available for this project, the timeline and scope of the project would be seriously impacted.
What are longer-term or indirect implications from this idea? Using one-time dollars to fund services
“kicks the can down the road” and will result in larger budget gaps to be addressed in future years. The
current City Hall is vacant and fenced off, creating both aesthetic and safety issues in the core of downtown. Leaving City Hall vacant for a longer period of time will be counter-productive to the efforts the
City has taken in recent years to revitalize downtown. Finally, the City would have to continue to pay
lease costs for the City Council and City Manager’s Office which would likely increase the budget gap.
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Finance Investigative Team
Evaluation Matrix

Use Other Funds to Solve the Budget Gap
Use Non‐ General Funds to
Solve Budget Gap

Use Parking Funds to Solve
Budget Gap

Use Fleet Funds to Solve
Budget Gap

Use Telecom Funds to Solve
Budget Gap

Maybe ‐ depending on the
fund. See Non‐General Fund
Matrix for more details.

Maybe

Yes

Yes

FY15 budget savings

FY15 budget savings

FY15 budget savings

Maybe ‐ depending on the
fund. See Non‐General Fund
Matrix for more details.

Yes

Yes for General Fund vehicles

Maybe

City Council

City Council‐policy City
Manager‐rates

City Council

City Council

One‐time

One‐time or ongoing

One‐time

One‐time or ongoing

Yes

Yes

Yes

Yes

Maybe ‐ depending on the
fund. See Non‐General Fund
Matrix for more details.

Yes

Yes for General Fund vehicles

Yes

Can this item save money without
reducing services?

No

Maybe

No

No

Will this item cause other costs to
increase or revenues to decrease in the
City's budget?

Yes

Yes

Yes

Yes

Evaluation Criteria
Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?

Can it be In place for FY15 budget savings, It depends on the approach
or is this a longer‐term solution?
and the fund.

Is it legal?

Who must take action?

Is this a one‐time or ongoing solution?

Is it scalable?

Can the funds generated be used for
General Fund purposes?

Additional FIT Comments

Parking garages have
Consider the service impacts
Vehicle failures due to
significant unfunded deferred
and tradeoffs when looking
delayed replacement would
maintenance. Consider
at Non‐General Funds. Are
impact public safety and
impacts on downtown.
there opportunities to move
other services. Consider
Consider scaling rates or
services from the GF into a
asking voters to approve G.O.
decreasing rates but
Non‐GF?
Bonds for vehicles.
increasing meters.

Unstable revenue source.
Risks associated with
changing the policy to use
dollars for non‐telecom
related purposes.
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Title: Use Non-General Funds to Solve the Budget Gap
Description: The City’s budget is organized into approximately 30 reporting funds and almost a hundred
sub funds. The fund structure has been developed to promote stewardship of public assets and ensure
accountability and transparency in government operations. In this system, stakeholders can see
whether funds are being spent for their intended purpose or within restrictions.
The General Fund is used to account for all financial resources except those required to be accounted
for in another fund. The General Fund represents the discretionary funds of the city and is the primary
funding source for many of the services provided by the City such as public safety, parks, libraries,
recreation, and general administration.
The non-general funds fall into one of the four fund types shown below (see attached matrix for
reporting fund detail). The majority of these funding sources have restrictions on how the funds can be
spent including Federal Regulations, State Statues, Council Code, donation designation, and bond
measure/debt covenant restrictions.
•
•
•
•

Special Revenue Funds are used to account for certain revenue sources that are legally
restricted to expenditure for specific purposes.
Debt Service Funds are used to account for the accumulation of resources for, and the payment
of, general, long-term debt principal and interest.
Capital Project Funds are used to account for financial resources that are used for the acquisition or construction of major capital facilities other than those accounted for in specific funds.
Enterprise and Internal Service Funds are used to account for operations that are funded by the
users of the service through fees and charges in a manner similar to a private business and are
usually self-supporting.

How could this idea help solve the FY15 budget gap? Some portion of non-general fund dollars that
aren’t otherwise restricted could be redirected to offset some of the General Fund budget gap.
What are some potential benefits? Non-General fund dollars could pay for General Fund services.
What are some drawbacks? Non-general funds without direct spending restrictions are typically the
Internal Service Funds which provide specific services to internal customers. For the Internal Service
Funds, departments pay into these funds through rate charges to receive services such as fleet, risk,
facilities and information services. User charges paid by non-general funds into Internal Service Funds
that have restrictions on their funding source would not be available for general fund purposes. If
eligible funding is diverted from the Internal Service Funds to the General Fund, departments would still
need to provide or use those services and would have to turn to the General Fund for additional dollars,
further increasing the budget gap.
What are longer-term or indirect implications from this idea? While about 70% of the City’s financial
resources are outside of the General Fund, the City does not normally have the legal authority to use
those resources to support General Fund operations. The City reviews all funds annually and looks to
see if there are any General Fund expenditures that would be appropriate to be charged to other funds.
By diverting funds from the intended use/purpose in the current fund structure, the fund structure of
the City is compromised and it would be less transparent and accountable to stakeholders.
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General Fund - used to account for everything not reported in another fund
Subfund Name and Number

Purpose

Primary Funding Sources

Main Subfund (011)

General purpose government programs

Property tax revenues, contributions in
lieu of tax, user fees

Cultural Services subfund (031)

To account for the operation of the Hult Transient Room Tax Revenue, Rental,
Center, Community Events, Public Art
Ticket Office and Patron User fees.
and Cuthbert Amphitheater

Equipment Replacement subfund (041)

To account for resources associated
General Fund transfer and department
with future replacement of General Fund match funds.
equipment other than vehicles.

Primary Expenditures
Police and fire services, library and recreation services,
parks maintenance services, planning services, general
administration
Operation and management of the Hult Center and
Cuthbert Amphitheater.

Spending Restrictions
Most revenues are unrestricted; grant funds are restricted by
granting agency; some funds are pass throughs to other
governments.
State statute requires that 100% of revenue from the City's 4.5%
transient room tax go to promote tourism and tourism-related
facilities.

FY14 Budget
Document
Reference
pg. 251-273

pg. 269-270

GF equipment including fire turnouts, fire self-contained None, departments must contribute 50% match to access equipment pg. 271
breathing apparatus (SCBA), police weapons and forensic replacement funds.
equipment, generators and library materials handling
system.

Special Revenue Funds - used to account for the proceeds of certain revenue sources that are legally restricted to expenditure for specific purposes
Reporting Fund Name and Number
Community Development Fund (170)

Purpose

Primary Funding Sources

Primary Expenditures

Spending Restrictions

FY14 Budget
Document
Reference

To account for grant revenues received Federal Grants & Loan Repayments
from the federal government related to
community development and affordable
housing.
To account for construction permit
Construction permit fees and annual
activities and collection of rental
fees from rental housing program
housing fund program activities.

Eligible capital projects, Broadway Commerce Center, low CDBG funds must meet the federal government criteria of benefiting
income housing, loans for historic properties and
low to moderate income individuals' needs, eliminating slums and
commercial revitalization
blight and addressing an urgent need.

To account for contributions from
private donors to support the public
library and City-owned parks and
recreation facilities
To account for the operation of 9-1-1
call taking and the operations and
maintenance of the Regional Radio
System.

Donors

Per the designation of the donor

Telephone excise tax, intergovernmental 9-1-1 call taking center and operations and maintenance ORS 403 restricts use of state 9-1-1 tax funds to 9-1-1 operations
revenue and revenues from other
of the public safety regional radio system.
and an IGA between participating jurisdictions limits use of those
governments who subscribe to the
revenues to funding of the regional radio system.
communications systems.

pg. 284-287

Road Fund (131)

To account for the operations and
maintenance of the City's street
transportation system

State Highway Trust Fund allocations,
Street surface repair, street lighting, signing and striping, Funding must be used for road related purposes by ORS 366.785revenue from the utility systems for the traffic signal maintenance, transportation planning and
366.820, 366.514, and Article IX of the Oregon Constitution and is
use and occupancy of the city's right-of- engineering and street tree maintenance.
limited to specific projects stated in each grant award.
way and other grants, fees and permits.

pg. 287-289

Solid Waste And Recycling Fund (155)

To account for activity associated with
solid waste and recycling efforts.

Solid waste hauler license fees.

Regulation of solid waste collection services and
development/promotion of waste prevention and green
building efforts.

City Code 3.250(1)(g) - Fees that allow the city, at a minimum, to
Pg. 290-291
recover regulatory and enforcement costs associated with solid waste
and/or recycling collection.

Special Assessment Management Fund (110)

To account for activities related to
support of the special assessment
program and assessment deferral
programs.

Assessment bond proceeds, fees paid
by property owners.

Council authorized programs for property owners to finance
assessments and participate in deferral programs; funding is
unrestricted but used for these purposes.

pg. 292-293

Telecom Registration/Licensing Fund (135)

To account for revenues and
expenditures associated with the 2%
registration fee/business privilege tax
for providers of telecommunications
services in Eugene.

2% of registrants' gross revenues
derived from their telecommunication
activities within the city.

Collection activities for principal and interest on
contracts; collection activities for transient room taxes.
Deferral of assessments for low income property owners
and low income senior property owners under City Code
7.195.
City telecom-related projects and activities that benefit
the community.

Program administration and telecom projects that benefit the
community. Funds will not be used to replace property tax revenue:
Council Code 3.415 and Ordinance 20083 Findings #13 and #15.

Pg. 294-295

Construction and Rental Housing Fund (150)

Library, Parks and Recreation Fund (180)

Public Safety Communications Fund (130)

Program activities

pg. 274-277

City Code 7.300 and 8.440 - Recover all of the City’s costs related to pg. 278-280
processing the application for the permit and inspecting the work
during and after completion of the work and to provide a reasonable
return to the public for the permitted on-going use of the public way,
and offsetting the costs to the city associated with the enforcement of
rental housing code.
Designation upon receipt of donation.
pg. 282-293
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Debt Service Funds - used to account for the accumulation of resources and payment of long-term debt principal and interest
Reporting Fund Name and Number

Purpose

Primary Funding Sources

Primary Expenditures

General Obligation Debt Service Fund (211)

To account for revenue and
expenditures related to general
obligation bonds issued by the City.

Property tax revenues

Pay the principal of and interest on outstanding general
obligation bonds approved by voters.

Special Assessment Bond Debt Fund (250)

To pay principal and interest on bonds
issued to pay for property owner
assessment financing contracts.

Assessment bond proceeds, fees paid
by property owners.

Payments of principal and interest to bond holders.

Spending Restrictions
ORS 294.388 requires a separate fund to be set up for payment of
General Obligation Bonds. ORS 287A.140 states that the City may
not divert funds while principal or interest on GO bond remains
unpaid
Bond covenants restrict property owner payments to paying off
principal and interest on assessment bonds issued by the City.

FY14 Budget
Document
Reference
pg. 296

pg. 298

Capital Project Funds - used to account for financial resources to be used for the acquisition or construction of major capital facilities
Reporting Fund Name and Number

Purpose

Funding Sources

General Capital Projects Fund (310)

To account for the financing,
General Fund transfer, bond proceeds
construction and preservation of capital and grants
facilities not financed by proprietary or
other capital projects funds

Special Assessments Capital Projects Fund
(350)

Systems Development Capital Projects Fund
(330)

Transportation Capital Projects Fund (340)

Primary Expenditures
Preservation and major repairs of GF buildings, public
art, city hall replacement and park & open space land
acquisitions.

Spending Restrictions

FY14 Budget
Document
Reference

Funding provided by bond proceeds (including interest earnings) are
restricted by the terms of the bond measure approved by voters.
Grants are usually restricted to a specific project or type of project.
General fund transfers are unrestricted.

Pg. 299-302

To account for the interim financing and Debt issuance and repayment.
Construction of public improvements
related costs of construction for public
improvements which primarily benefit
the property owners against whose
properties special assessments are
levied.
To account for System Development
SDC fees paid when permits are issued. Capacity-enhancing projects for the following systems:
Charge (SDC) revenues and
transportation, wastewater, stormwater and parks
expenditures in four major
systems.
infrastructure systems.

State law restricts assessments to the specific improvement
constructed.

Pg. 304-305

State law restricts expenditures to capacity-enhancing projects for
the four systems. - ORS 223.297 to 223.314

Pg. 306-307

To account for revenues from dedicated
sources and related non-development
transportation capital project
expenditures.

Funding provided by bond proceeds (including interest earnings) are Pg. 308-309
restricted by the terms of the bond measure approved by voters.
Grants are usually restricted to a specific project or type of project.
Gas tax revenues are dedicated to the preservation and maintenance
of the street system per state law. Per State Constitution, Article 9,
Section 3; ORS 366 and 367 and City Code 3.489 (2).

State and federal transportation grants, Pavement preservation program fixing streets and
a $0.05 per gallon local motor vehicle
funding bicycle and pedestrian projects.
fuel tax and the 2008 & 2012 Street
Bonds.
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Enterprise Funds - used to account for operations that are financed an operated in a similar manner as a private business; usually self-supporting
Reporting Fund Name and Number

Purpose

Primary Funding Sources

Primary Expenditures

Spending Restrictions

FY14 Budget
Document
Reference

Ambulance Transport Fund (592)

To account for the operations of
ambulance transportation services.

User fees and subscription program
membership fees.

Costs related to ambulance transport and associated pre- The proceeds of user fees are retained in the fund for operating the
hospital life support care.
system.

Pg. 310-312

Municipal Airport Fund (510)

To account for the operation of the
municipal airport

Airport operations and capital improvements.

Revenues are restricted for use in financing airport operations and
eligible airport projects as determined by FAA regulation.

Pg. 313-314

Parking Services Fund (520)

To account for operations of the City's
municipal parking program.

Airline, parking and concession
revenues. Airport Improvement
Program (AIP) grant monies and
Passenger Facility Charges (PFC).
Parking fees, fines, meter receipts and
rentals.

None, the proceeds of user fees are retained in the fund for planning
and operating the system.

Pg. 315-317

Stormwater Utility Fund (539)

To account for activities related to the
Stormwater system and providing
wetland mitigation credits.

Stormwater user fees and mitigation
credit sales.

To operate and maintain parking facilities as well as a
transfer to the City to fund a dedicated downtown police
unit and other city services.
For the operation, construction and maintenance of the
Stormwater drainage system and the wetland resource
protection and enhancement program.

Wastewater Utility Fund (530)

To account for activities related to the
wastewater collection and treatment
system.

Wastewater user fees

For the construction, operation and maintenance of the
wastewater collection and treatment system.

As allowed under state statue, the proceeds of user fees are retained Pg. 318-319
in the fund for planning, constructing and/or operating the system.
Wetland mitigation credits are restricted to appropriate projects
within the wetland bank service area.
Partial restriction for outstanding regional wastewater system debt
Pg. 320-321
payments. As allowed under state statue, the proceeds of user fees
are retained in the fund for planning, constructing and/or operating
the system. Per intergovernmental agreement, all regional revenues
are required to be passed through to MWMC.

Internal Service Funds - used to account for fiscal activities when goods or services are furnished internally to other departments on a cost reimbursement basis
Reporting Fund Name and Number

Purpose

Primary Funding Sources

Primary Expenditures

Spending Restrictions

FY14 Budget
Document
Reference

Facilities Services Fund (615)
(excluding Facilities Replacement subfund)

To account for the different aspects of
operation and maintenance of Cityowned facilities

Lease payments, facility maintenance
rates, charges to capital funds

Facility maintenance for Atrium Building; debt service on ●Atrium Fund: internal debt covenant to maintain a prudent debt
Atrium bonds, general facility maintenance for City
reserve.
buildings, and architectural & project mgmt. services
●Facilities Maintenance and Facilities Professional Services Funds:
performed by Facility Mgmt. Division Personnel
none

Pg. 322-325

Facilities Replacement subfund (614)

Set aside funds for the renovation or
replacement of City Hall.

Currently no ongoing funding sources

Reserve for City Hall, funds transferred to capital fund as None
needed for construction and design.

Pg. 322-325

Fleet Services Fund (600)

To provide for a way to systematically
set aside funding for the purchase of
vehicles, equipment and radio
infrastructure, maintenance.

Fleet and radio user charges

Vehicle and radio purchases and equipment
maintenance.

●General Fund: None
●Non-General Funds: See restrictions for all funds, including:
Municipal Airport Fund, Road Fund, Stormwater Utility Fund and
Wastewater Utility Fund. The proceeds of department charges are
retained in the fund to operate and maintain the system.

Pg. 326-328

Information System and Services Fund (610)

To account for the activity related to
information systems & services for City
departments, information systems for
public safety and central business
software applications.

Data processing and reproduction, equipment purchases
and maintenance, postage, telephone and printing
services, Public Safety and Justice software systems, and
the purchase of central business software.

To account for professional engineering
services performed by Public Works
personnel for other City funds and
outside agencies.
To account for costs of the City's selfinsurance programs including risk
management, employee health and
benefits, pension bond and other postemployee benefits.

Limited to the participating and benefitting funds that incurred the
fees and charges for services, consistent with the costreimbursement goal of internal service funds. Resources associated
with the records management system (RMS) project may not be
transferred out of this fund or otherwise used for other purposes
under an IGA with the City of Springfield
Limited to the participating and benefitting funds that incurred the
fees and charges for engineering services, consistent with the costreimbursement goal of internal service funds.

Pg. 330-332

Professional Services Fund (630)

User charges to other City funds for
software support, hardware support,
network services, telephones, printing,
copying and postage and records
management system charges to the City
of Springfield.
User charges

Risk and Benefits Fund (620)

Engineering Services

Rates charged to all City funds,
Property and liability insurance and claims, current and
payment for insurance plans from active previous employee health and benefits, principal and
employees and retirees and some
interest on pension bonds, workers comp and
revenue from federal government
unemployment insurance.
reimbursement program.

Pg. 333-334

●Resources placed into the Employee Health and Benefits subfund
Pg. 335-338
may not be transferred out of this subfund or otherwise used for
other purposes according to ORS 731.036(6) .
●Expenditures from the Risk subfund are limited under EC 2.585.
●Pension bond reserves are prudent internal reserves to ensure
payment of principal and interest on pension bonds. Reserves
constitute funds from both the General Fund and non-General Funds.
See restrictions on non-General Funds.
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Title: Increase Parking Funds to Solve Budget Gap
Description: The City of Eugene’s Municipal Parking program manages eight off-street parking garages
and three surface lots and parking meters and time limited zones from downtown to the campus area.
All revenue and expenses associated with parking, including citation revenue and adjudication expenses,
are accounted for in the Parking Enterprise Fund. To generate more revenue, the City could continue to
systematically increase all parking rates across the board and install more metered parking spaces in the
downtown and campus areas. The additional revenue generated could then be added to the existing
transfer of funds from the Parking Fund to the General Fund.
How could this idea help solve the FY15 budget gap? Provide the General Fund with more revenue.
What are some potential benefits? Sustaining General Fund services.
What are some drawbacks? A systematic, across the board parking rate increases may run counter to
business prosperity and neighborhood livability. There is a tipping point where higher rates to enhance
the revenue stream of another fund will deter customers and shift employee parking into the residential
neighborhoods. In the parking literature, it is suggested that if a city has a paid parking system, then the
hourly rate should be set to where it achieves an average of 85% occupancy rate of the parking area and
parking revenue is invested directly back into the area where it is collected for tangible items, such as
business loans, amenities, and street improvements.
The Parking Fund has its own current financial challenges similar to the General Fund shortage. The
Parking Fund has reduced balance available from $2,500,000 in FY10 to about $120,000 in the FY14
Adopted Budget. In order to achieve a positive ending working capital in FY12 and FY13, the General
Fund transfer was reduced significantly in both years.
The Parking Fund makes three contributions to the General Fund: (1) Central Service Allocation to pay
for a share of organization-wide overhead services, (2) Downtown Police, and (3) General Fund transfer.
In FY11, the Parking Fund increased rates on campus to enable an additional $560,000 to be transferred
to the General Fund, above the existing transfer of 12.86% of the prior year revenue. The Parking Fund
was able to meet this commitment in FY11 but has not been able make the full transfer in FY12 (reduced
by $568,000) and FY13 (reduced by $430,000) to maintain a positive ending fund balance
In FY12, the Parking Fund began to contribute to a new downtown Police Program. This was accomplished by using Urban Renewal to pay the debt service on the Broadway Garages debt that had been
paid from the Parking Fund. In return, the Parking Fund would maintain a transfer to the General Fund
to pay for downtown Policing Services.
Parking Fund Debt Service & Transfer Activity
FY09

FY10

FY11

FY12

FY13

FY14

Debt Service

696,513

717,663

740,507

---

---

---

Downtown Police
Central Service Allocation
General Fund Transfer

--191,000
560,900

--247,000
617,000

--255,000
1,128,793

759,913
207,000
568,759

771,053
268,000
736,200

783,575
273,000
928,000

1,448,413

1,581,663

2,124,300

1,535,672

1,775,253

1,984,575

Total Contribution
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The Parking Fund has also participated in downtown development through the sale of surface lots. Surface lots generate significant revenue and are relatively inexpensive to operate compared to parking
structures. Over the last few decades the City has successfully developed or sold parking lots that
include Lane Community College’s Downtown Campus, 5th and Oak parking lot, Westtown on 8th, The
Tate, Downtown Library, LTD Downtown Station, The Broadway Apartment complexes, and the US Bank
Building and parking lot. A quarter block parking lot is currently under sales negotiation to The Shedd
Institute of Performing Arts. Additionally, the temporary closure of City Hall and disbursing of services
there has reduced the number of employees parking in City locations. The net result of the development
of parking lots is to shift the City’s downtown parking portfolio from one that was evenly weighted
between inexpensive (surface lots) and expensive (garages) assets to maintain to one that is heavily
weighted towards more expensive assets to maintain.
The Parking Fund currently has a $5 million backlog of capital needs in the downtown parking structures.
The Parking Fund was able to absorb the cost of converting its commercial spaces heating from steam to
natural gas. However, little else has been done in the parking structures. The Overpark Garage still operates 2 elevators from when it was constructed in 1969, the Parcade still has its original deck coating
from 1976 in half of the garage, and all the garages have cracks forming throughout their concrete infrastructure that are not being addressed for asset maintenance and structural integrity.
What are longer-term or indirect implications from this idea? The Parking Fund is a municipal enterprise fund that has the responsibility to maintain its assets and deliver a service that encourages economic prosperity and enhances neighborhood livability. As downtown continue to revitalize, the City’s
parking garages become a more valuable tool to assist with downtown’s growth. The ability to rebrand
the parking structures to present an inviting and pleasant experience to our current and future downtown visitors is critical. The ability to maintain the City’s parking assets is also critical. Increasing, or
simply just maintaining, the Parking Fund’s General Fund contribution will be a challenge over the next
several years.
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Title: Use of Fleet Funds to Solve Budget Gap
Description: The purpose of the Fleet Fund is to provide for a way to systematically set aside funding for
the purchase of vehicles, equipment and radio infrastructure, and to fund corresponding maintenance.
Fleet user charges cover vehicle and equipment maintenance and operation expenses, as well as the
replacement of vehicles and equipment sold or removed from use. Radio user charges cover radio
maintenance expenses. In 2013, for the 5th consecutive year, Fleet and Radio Communication Services
was recognized as being one of the top 100 Public Fleets in North America. This national program looks
critically at performance measures in multiple areas of a public fleet’s operation and includes: service
delivery, employee support, performance management and cost competiveness.
How could this help solve the FY15 Budget Gap? Fleet Services has been taking proactive steps in the
past several years to decrease the burden on the General Fund (GF). Since FY09, the GF has reduced its
funding for fleet replacement, delaying the replacement of GF equipment. During FY10 and FY11, there
were also reductions in the City’s general fund fleet.
The maintenance and operation of the equipment is accounted for separately from equipment
replacement. The estimated FY14 Ending Working Capital (EWC) for the fleet operations subfund of
approximately $240,000 is significantly below the City’s recommended two-month balance available of
$1.1M. The GF owns approximately 50% of the City fleet’s value, with the remaining 50% owned by
dedicated funds. The FY14 estimated EWC for the fleet replacement subfund is approximately $10.5M.
Of the total reserves value, $770K was contributed by the GF for the replacement of the GF equipment.
This could be a one-time source of funds to help solve the FY15 budget gap if no GF equipment was
purchased. The remaining $9.8M contributed by dedicated funds cannot be used for the general fund
because there are legal restrictions on its use specific to those dedicated funds.
What are some potential benefits? The GF fleet reserves could provide approximately $770K of onetime funds to help close the budget gap. Extending the average age of a vehicle will not result in a
reduction of service.
What are some potential drawbacks? Reduced funding has already aged the GF fleet approximately one
year (the average age of the GF fleet is approximately 11.5 years). By withdrawing the remaining funds
from the GF fleet reserves, additional vehicle replacement will be delayed, aging the fleet even more.
An older GF fleet will result in higher operations and maintenance costs.
What are the longer-term or indirect implications from this idea? By using the remaining balance of the
GF fleet reserves, the GF will have no balance to draw from for replacement, so any future replacement
would be on a cash basis. The drawback to this approach is that high valued GF equipment, such as a
fire apparatus, is not saved up for; rather, the GF would need to budget the full replacement of the
equipment in a single year. This puts additional strain on the cash flow in future years for the GF.

57

Title: Telecom Fund Revenues
Description: In 1997 the City Council unanimously adopted Ordinance 20083 enacting a 2% registration
fee/business privilege tax for providers of telecommunications services in Eugene. Attached to the Ordinance were Findings further detailing the intent of City Council in development of the Ordinance which
includes a statement that revenues from the fees imposed by this ordinance will be placed in a segregated account and will not be used to replace property tax revenues (Finding #15).
Telecom tax revenues average $2.9 million per year and have been fairly flat over recent years. These
revenues are used for program administration, enforcement of the Ordinance, responding to legal, regulatory, and legislative challenges, and funding of new City telecommunications technology-related
projects and activities that benefit the community. The Fund has supported over 100 City Telecommunication Technology projects to date such as Homeless and at-risk client Internet Access and Telemetric
Cardiac Monitors for ambulances that otherwise would have used other City resources.
The Telecom Fund also contains an equipment replacement reserve that is used to replace equipment
with a telecom nexus such as mobile data computers (MDCs) for police/fire and core network infrastructure for information services. The value of equipment currently listed on the equipment replacement inventory is $7.6 million over the next ten years. Use of telecom tax proceeds for both new
telecom initiatives and eligible equipment replacement/expenses provide relief to the General Fund.
Certain one-time proceeds from the Telecom Fund have been used for one time expenditures outside of
the uses discussed above. For example, the City prevailed when sued by four telecom companies at the
time the Ordinance was originally enacted and following the city financial policy on non-recurring revenue, the Council directed that the penalty and interest proceeds received from the court settlements be
transferred to the Facility Reserve.
How could this idea help solve the FY15 budget gap? The City Council could change policy direction
and direct the City Manager to use Telecom Funds for other purposes, which could help address a
portion of the budget gap.
What are some potential benefits from this approach? This idea could provide some level of additional
revenue to the General Fund.
What are some drawbacks? The revenue source is still not secure as several major threats remain as to
the degree and methodology to which the industry may be taxed including pre-emptive state and
federal regulatory challenges to the Ordinance, court challenges and pre-emptive state and federal
legislative initiatives. Due to this environment, there is uncertainty as to the availability of future ongoing revenue. Additionally, shifting Telecom funds to address the budget gap doesn’t necessarily
reduce the gap in that if telecom funds aren’t available for technology and equipment needs currently
funded by telecom resources, the departments would look to the General Fund to address those needs,
further increasing the gap.
What are the longer-term or indirect implications from this idea? The telecom industry and related
legislative environment are extremely volatile and the City’s telecommunication program continues to
be under attack. The City is currently involved in litigation over interpretation of the Ordinance. Staff
has been advised by legal counsel to not make changes to the program while in litigation due to perception issues and the uncertainty of the impact of the Court’s decision on future revenues.
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Finance Investigative Team
Evaluation Matrix

Other Financial Ideas

Evaluation Criteria
Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?

Fund Capital
Fund Capital
Increase Purchasing /
Improvements with Voter Improvements with Non‐
Contracting Partnerships
Approved GO Bonds
Voter Approved Bonds

Yes

No

No

Can it be In place for FY15 budget savings,
Could be in place for FY15 Could be in place for FY15 Could be in place for FY15
or is this a longer‐term solution?
Is it legal?

Consolidate Services to
Reduce Costs

Create Special Districts to
Increase Property Taxes

Maybe

Yes

Longer‐term solution

Longer‐term solution

Maybe

Yes

Yes

Yes

Yes

City Council & voters

City Council

City Manager

City Manager, City Council
& outside agency

City Council & Voters

Time‐limited

Time‐limited

N/A

Ongoing

Ongoing

Yes

Yes

N/A

Yes

Yes

Yes if used to offset
General Fund capital
transfer

Yes if used to offset
General Fund capital
transfer

N/A

Yes

Yes ‐ could free up Gen
Fund dollars if City no
longer provided the
services to be provided by
the new district

Can this item save money without
reducing services?

Yes

No

N/A

Yes

Yes

Will this item cause other costs to
increase or revenues to decrease in the
City's budget?

Yes

Yes

N/A

No

Maybe

Who must take action?

Is this a one‐time or ongoing solution?

Is it scalable?

Can the funds generated be used for
General Fund purposes?

Additional FIT Comments
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Title: Capital Improvements Funded with Bonds
Description: Capital improvements include land, structures, facilities, machinery, equipment or furnishings having a useful life of longer than one year. Most medium to large size governments finance
capital improvements through a combination of “pay-as-you-go” financing and issuing debt.
Pay-as-you-go financing allows an organization to avoid incurring interest and debt issuance costs while
preserving financial flexibility. Under this approach, the organization sets aside cash balances to fund
future capital improvements. There are no annual debt payments in the organization’s operating
budget, leaving more flexibility to respond to unexpected events and scale capital expenditures if
needed. Eugene pays for most of its routine capital expenditures using this method.
The City could fund capital improvements with bonds that are paid from existing revenues. This
approach requires a funding source to repay the bonds, as well as to pay for debt issuance costs. This
type of borrowing spreads out the project’s cost over several years which may make some high cost
projects attainable in the short term. This was the approach the City used for the Eugene Public Library.
It would not make financial sense to replace current pay-as-you-go capital financing with non-voter
approved bonds as that would only serve to increase the cost of the projects without any other benefits.
For certain large projects, such as acquisition of parks and street repairs, Eugene has used general obligation bonds (G.O.) that are approved by voters. These bonds allow the organization to accomplish a
greater amount of capital projects by using additional property taxes authorized by the voters to repay
bonds. Instead of contributing to future capital improvements through annual general fund capital
transfers, the City could ask voters to approve general obligation bonds for these improvements.
How could this idea help solve the FY15 budget gap? If G.O. bonds were approved by voters, this idea
would provide up to $2.5 million in annual revenue towards the budget gap, and could potentially offset
the $900,000 that may be available for capital from unanticipated year-end carryover funds (Marginal
Beginning Working Capital). The capital improvements to be G.O. bond funded would meet the definition of costs that could be funded with G.O. bonds under state laws.
What are some potential benefits from this approach? This approach could free up annual, on-going
revenues to be used for other general fund purposes.
What are some drawbacks? Voter approval would be required for general obligation bonds in order to
receive additional funding for capital projects. There is a cost associated with issuing debt as most
transactions require the use of financial advisors, bond counsel and rating agencies. This would entail
incurring election costs as well. The City has debt policies that limit the amount of debt that can be
outstanding, so the ability to fund routine capital improvements would have to be weighed against
other potential borrowing needs to ensure that policy limits were not exceeded.
What are the longer-term or indirect implications from this idea? General capital improvements are
typically comprised of smaller projects instead of a single project that voters can connect with; therefore, it may be difficult to pass the bond measure to pay for these projects. In addition, Moody’s Investors Service, the City’s bond rating agency, cites the City’s low debt burden as one of the positive factors
in assigning the current Aa1 bond rating. Adding significant amounts to the City’s debt burden by
starting to fund routine capital projects with bonds could be a red flag to the rating agency and might
have future negative rating impacts.
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Title: Increase Purchasing / Contracting Partnerships
Description: Increase use of cooperative procurements by the City’s Purchasing Office. Oregon Revised
Statutes (ORS) 279A.200 - 279A.225 allows for the use of cooperative procurements by public agencies.
Cooperative procurements are purchases made by a public agency by piggybacking on another public
agency’s competitively solicited contract. The primary cooperative procurement program used by the
City is the Oregon Cooperative Procurement Program (ORCPP) through the State of Oregon. The City’s
Purchasing Office has also used contracts from Western States Contracting Alliance (WSCA), U.S.
Communities, Houston-Galveston Area Council (H-GAC), National Joint Powers Alliance (NJPA), The
Cooperative Purchasing Network (TCPN), National Intergovernmental Purchasing Alliance (National IPA),
General Services Administration (GSA), and others. Recent cooperative purchases made by the City
include two sewer combo trucks (approximately $800,000 from the NJPA contract) and the new police
patrol vehicles (approximately $650,000 from the ORCPP contract). The City’s Purchasing Office also
participates in vendor fairs at the University of Oregon and national conferences.
How could this idea help solve the FY15 budget gap? Cooperative procurements are already
extensively utilized by the City’s Purchasing Office wherever practical and reasonable. A directive to
increase usage of cooperative procurements would most likely produce negligible results due to their
current prevalence.
What are some potential benefits? Agencies that use cooperative procurements frequently experience
the benefit of reduced prices due to economies of scale. This is especially true when purchasing from
large national cooperative procurement contracts. When multiple public agencies use the same
cooperative procurement contract it can also result in an indirect standardization of equipment, services
and/or policies, increasing efficiency in collaboration between these agencies. Additionally, use of
cooperative procurements eliminates some duplication of effort by the agency’s employees by reducing
the number of solicitations issued. This results in savings in personnel costs as employees can shift their
attention to other projects.
What are some drawbacks? Small, local, disadvantaged or minority/woman-owned businesses often
find it difficult to compete against larger corporations in a national solicitation process. Using more
cooperative procurements could result in a drop in revenue for these businesses, conflicting with
Council’s goal for Sustainable Development. Additionally, there are often fees associated with making a
cooperative purchase, either assessed to the public agency (usually through membership fees to the
cooperative purchasing consortium) or the vendor that receives the contract (generally a percentage of
sales). Cooperative procurements often lack flexibility in contract terms and products/services. Cooperative procurements cannot make material changes to the original contract, which may mean less advantageous contract provisions or a limited selection of products that may be less expensive but provide
less value to the City.
What are longer-term or indirect implications from this idea? Eugene has established itself as a progressive city in regard to sustainability. Many of the City’s sustainability initiatives are introduced and
reinforced via competitive solicitations issued by the City’s Purchasing Office. These solicitations can
induce vendors to modify their business practices in order to acquire a contract with the City. Most
cooperative procurements do not provide an exact reflection of the City’s goals and vision and may
instead enforce contrary ideals. Decreasing the number of competitive solicitations issued by the City
diminishes the opportunity to affect change through progressive business practices in the vendor
community.
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Title: Consolidate Services
Description: Similar services among government jurisdictions may be consolidated with the goal of
reducing expenses while preserving service levels. Degrees of consolidation can be achieved, from
coordination and collaboration through functional consolidation, or it may extend to full legal
consolidation of services. Municipal services are typically staff-dependent. Some savings can result if
operational efficiencies and any economies of scale are achieved, but significant savings would rely
primarily upon the reduction of personnel costs. Whether this could be achieved without reducing
services would need to be considered.
Consolidation efforts sometime succeed and sometimes do not. Eugene is engaged in several successful
collaborative efforts with other jurisdictions including:
•
•
•

emergency communication systems,
metropolitan wastewater program, and
consolidation of fire services with Springfield.

Eugene has also experienced difficulties with maintaining some other consolidated services between
jurisdictions, for instance animal services. It is important to have a clear focus and defined objective
that are in alignment with both organizations in order to be successful with consolidation efforts.
Prior to a consolidation effort, a careful analysis of the operation and finances of the subject services
needs to be done. There needs to be a favorable political environment for the consolidation, and a
thorough understanding needs to be achieved of the organizational cultures and existing labor
agreements affecting the services.
How could this idea help solve the FY15 budget gap? It is not likely that significant savings could be
expected from a consolidation strategy in time to affect the FY15 budget gap. Consolidation of services
requires careful analysis and a significant amount of time and effort to implement. For instance, the Fire
merger with Springfield was began in July 2010, but is now progressing towards full consolidation.
What are some potential benefits? In a best outcome, consolidation could improve service efficiencies
and reduce costs, while preserving service levels for the participating jurisdictions.
What are some drawbacks? The savings from operational efficiencies and economies of scale that are
achieved may be marginal, and substantial savings may require reduction of service-related personnel
costs with accompanying reduction in services. Maintaining a consolidated service involving different
jurisdictions may be difficult if jurisdictions have varying priorities and financial abilities.
What are longer-term or indirect implications from this idea? Degrees of service consolidation, short
of legal consolidation, will always be subject to reassessment and alteration resulting from political or
financial changes within the participating jurisdiction.
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Title: Create Special Districts to Increase Property Taxes
Description: Oregon state law allows for formation of a wide range of special districts. Each type of
district has authority to provide specified services. Most special districts have independent governing
boards, are authorized to levy property taxes with voter approval, incur debt, and collect fees or
assessments to fund the district’s services. Formation of or annexation to a special district must have
voter approval. A special district may overlap with a city provided there is no duplication of services. The
city council must approve a special district including territory within a city.
Over the last ten years the Eugene City Council has had a number of discussions related to special
districts proving services within the City. The Eugene-Springfield Metropolitan Plan has been identified
as a major obstacle to formation of or annexation to a special district overlapping city territory.
Amendment of the Metro Plan and development of community support would be necessary before a
special district effort could be successful.
How could this idea help solve the FY15 budget gap? It would not help solve the FY15 budget gap
because establishment of a special district within the City would require several years to accomplish.
What are some potential benefits? In the long term a special district could deliver specific services
within the city’s boundaries, relieving the City of the cost of delivering those services itself. Single
purpose districts could be advocates for their services and potentially generate a higher level of
community support.
What are some drawbacks? Taxpayers may see their property taxes go up as a result of creating a
special district, if the voters approve and the district funds services that way. Community members
would potentially be more confused about who provides which services. The City, as a general purpose
government, may wind up providing fewer of the most popular services, making it more difficult to
secure support and funding from the community.
What are longer-term or indirect implications from this idea? If general government property taxes
increase significantly as a result of a special district tax added to the tax bill, there could be an increase
in tax compression and resulting loss of some property tax revenue to the City and County under
Measure 5. The first taxes to be reduced would be special levies, such as the County’s recently
approved public safety levy.
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Finance Investigative Team
Evaluation Matrix

Additional Service Reductions
Reduce Support to Boards &
Commissions

Reduce City Newsletters

Eliminate Leaf Collection

Eliminate Enforcement of the
Bag Ban

Eliminate Green Buildings
Program

No

No

No

No

No

Could be in place for FY15

Could be in place for FY15

N/A

N/A

N/A

Yes for Boards &
Commissions not legally
required

Yes

Yes

Yes

Yes

City Manager

City Manager

City Manager

City Council

City Manager

Ongoing

Ongoing

N/A

N/A

N/A

Is it scalable?

Yes

Yes

N/A

N/A

N/A

Can the funds generated be used for
General Fund purposes?

Yes

Yes

No

N/A

No

Can this item save money without
reducing services?

Yes

No

No

N/A

No

Will this item cause other costs to
increase or revenues to decrease in the
City's budget?

No

Yes

Yes

N/A

No

Evaluation Criteria
Could there be potentially significant
savings or increased revenue to the
General Fund as a result of this item?
Can it be In place for FY15 budget
savings, or is this a longer‐term
solution?
Is it legal?

Who must take action?

Is this a one‐time or ongoing solution?

Additional FIT Comments

Neighborhood newsletters
not included in this analysis.
Consider using a less
expensive format for
Stormwater Connections.
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Title: Reduce Support to Boards and Commissions
Description: Members of the City Boards and Commissions (BCCs) support City operations and programs
by advising the City Council and staff on a wide variety of subjects and by making recommendations on
important policy issues. Community members’ participation in the work of BCCs provides an important
avenue for community engagement and communication. There are four types of Boards and Commissions: standing committees to the City Council, ad hoc committees, intergovernmental committees and
department advisory committees. These committees are created by City Code, City Council action, state
statutes, intergovernmental agreements or the City Charter.
City staff provide various services to support the work of the City Boards and Commissions, including the
annual recruitment and selection process, orientation and training, scheduling and staffing meetings,
preparing meeting information packets and meeting minutes, providing information to facilitate boards
and commissions work, and performing other tasks as needed. Some of this work is performed centrally
by the City Manager’s Office staff, while other tasks are performed by the Departmental staff that serve
as liaisons to the Boards and Commissions.
How could this idea help solve the FY15 budget gap? This idea has a limited potential to help solve the
FY15 budget gap. There are currently no City positions that are dedicated full-time to supporting Boards
and Commissions. The City Manager’s Office staff and Departmental liaisons that provide BCC support
perform these functions in addition to their other regular duties. For example, Finance staff that
support the Budget Committee perform these tasks in addition to other workload associated with the
development and management of the City’s budget, as well as other financial management functions.
Additionally, functions performed by some of the Boards and Commissions are mandated by state law
(e.g. Budget Committee, Planning Commission), intergovernmental agreements (e.g. Metropolitan
Wastewater Management Commission, Lane Workforce Partnership) and the Eugene City Charter
and/or City Code (Toxics Board, Civilian Review Board, etc.). The level of staff support provided to these
bodies is largely driven by the legal requirements that may not be within the City Manager’s control.
Savings may be realized by implementing this idea through incremental decrease in operating expenses,
such as meals (which are no longer provided at most meetings), printing and mailing and office supplies
associated with BCC work. The estimated City-wide savings would be in the under $5,000 range.
What are some potential benefits from this approach? Potential benefits of this reduction are largely
limited to a small ongoing decrease in materials and supplies budget.
What are some drawbacks? The effectiveness of the Boards and Commissions work and their ability to
fulfill their respective functions may be significantly impacted as a result of this reduction. It would also
reduce the opportunities for ongoing community engagement and feedback on important policy issues.
What are longer-term or indirect implications from this idea? Reduction in opportunities for community engagement through BCC work may have a negative long-term impact on policy decisions made by
the City. It would also reduce the City’s ability to leverage the extensive knowledge and experience
offered by volunteer BCC members in addressing issues that are of importance to our community.
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Boards & Commissions Supplemental Information
Board, Commission or Committee Type

Current Boards and Commissions

Standing Committees are mandated by state
law, City Charter or City Code; they make
recommendations to the City Council on
policy issues and may advise City staff on
specific operational matters.

•
•
•
•
•
•
•
•

Budget Committee
Sustainability Commission
Human Rights Commission
Planning Commission
Historic Review Board
Police Commission
Civilian Review Board
Toxics Board

Intergovernmental Committees are usually
formed as a result of agreements signed
between the City of Eugene and other
governmental agencies. In some cases, the
City Council appoints citizens to represent
Eugene on these regional bodies. City
Councilors also serve as representatives on
some committees.

•
•
•
•

Housing Policy Board
Lane Regional Air Protection Agency
Lane Workforce Partnership
Metropolitan Wastewater Management
Commission
Whilamut Citizen Planning Committee

Department Advisory Committees are
administrative in nature and report to
department staff and not to the City Council.
Department advisory committees are typically
re-evaluated every two years to determine
whether the need for these committees still
exists.

•

•

•
•
•
•
•
•

Ad Hoc Committees are usually authorized by
the Mayor or the City Council to address
specific emerging or priority issues. In most
cases, the Mayor recommends and appoints
members to these groups. The duration of the
committees and their scope of work are also
limited based on their specific purpose.

•
•
•
•

Bicycle and Pedestrian Advisory Committee
(BPAC)
Cultural Services Advisory Committee
Eugene Redevelopment Advisory Committee
Library Board
Neighborhood Matching Grant Department
Advisory Committee
Public Art Committee
Rental Housing Department Advisory
Committee
Amazon Headwaters Committee
Financial Investigative Team
Human Services Subcommittee
Mayor’s Blue Ribbon Committee on
Homelessness
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Title: Eliminate Some City Newsletters
Description: The City communicates to both external and internal stakeholders using a variety of media, including the website, electronic and printed newsletters, social media, press releases, MetroTV, and a number
of other channels. As part of the ongoing budget reductions, the City has significantly reduced the number of
printed newsletters in order to reduce printing and mailing costs. Additionally, the City has been utilizing the
functionalities provided by its new website platform to expand the number and frequency of electronic communications, and has significantly expanded its social media presence. The vast majority of City newsletters
are now only available in electronic format.
Examples of newsletters that are being provided in hard copy include the Stormwater Connections (funded
from the Stormwater Fund), Eugene Outdoors (Parks and Open Space newsletter funded from the General
Fund, Road Fund, and Stormwater Fund; reduced in FY09 from semi-annual to annual) and the Recreation
Guide (General Fund-supported; mailed only by request, with a limited quantity available in hard copy at
libraries and recreation centers). More than 12,000 residents use the virtual Recreation Guide available online. Because there are no positions dedicated exclusively to newsletter production, the primary savings associated with eliminating newsletters would be in printing and mailing costs. The scope of this reduction would
not include neighborhood association newsletters, which are included in the community engagement services
reduction to be considered by the Budget Committee.
How could this idea help solve the FY15 budget gap? This idea could have a small impact on solving the FY15
budget gap by reducing General Fund printing and mailing costs by an estimated $5,000 to $10,000 annually,
assuming that all remaining printed General Fund newsletters are eliminated.
What are some potential benefits from this approach? This reduction would have a small positive environmental impact by saving paper and other resources associated with printing and mailing City newsletters.
What are some drawbacks? Eliminating printed newsletters would reduce the frequency of the City’s interaction with the community members. Citizens who have limited or no internet access would not be able to
receive the information they are currently receiving via printed newsletters. Eliminating the remaining printed
copies of the Recreation Guide would have a significant impact on Recreation revenues and program access,
particularly for senior citizens, residents without internet access and those new to the community. Printing
and distributing Stormwater Connections newsletter helps the City meet its NPDES* permit requirements related to public education and receive flood insurance discounts under the National Flood Insurance Program.
Eliminating the Parks and Open Space newsletter may have a negative environmental impact by reducing the
opportunities for public education and outreach on environmental preservation issues. It would also limit the
City’s ability to update the community on bond fund progress and grant funded initiatives, both of which build
relationships for future support.
What are longer-term or indirect implications from this idea? Elimination of printed newsletters will require
the City to adjust its public communication and outreach efforts in order to communicate with stakeholders
who previously relied on the information provided via newsletters. The City has committed to increasing
community partnerships and volunteerism. Eliminating printed newsletters may be counter-productive to
effectively promoting and encouraging those activities on an ongoing basis.
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Memorandum
Date:

Oct. 21, 2013

To:

Eugene Budget Committee, Finance Investigative Team

From:

Eric Jones, Public Affairs Manager

Subject: Analysis of Stormwater Connections Newsletter
On Oct. 16, 2013, members of the Finance Investigative Team requested additional information about the
cost, distribution and formatting of the Stormwater Connections newsletter as a follow‐up to information
provided on Oct. 10 in response to an analysis titled “Eliminate Some City Newsletters.” This memo
includes detailed publication information, a cost‐benefit analysis, and a review of options and brief
discussions of the factors that staff has and will continue to evaluate in regards to this publication.
Publication Information
 Frequency of publication: twice a year (fall and spring); however, beginning in FY15 Stormwater
Connections will be printed only once a year, in the spring
 Size: 8 tab pages (conforms to pagination standards and provides adequate space to include a
variety of articles of interest for a wide range of interests and ages)
 Print specifications: web press, soy‐based ink, color (note: color adds less than a penny a copy in
printing costs)
Distribution
 Approximately 80,100 copies of each newsletter to all residents within the UGB, with a nominal
penetration rate of 100%
 Direct mail, with bulk mail rates and carrier‐route sorted delivery
Cost Analysis
 Printing (average per issue cost for the last two newsletters): $4,212
 Distribution (average per issue for the last two newsletters): $11,515
 Total cost per delivered copy per issue (average for the last two newsletters): 19.6 cents
 Source of funding: stormwater fund (primarily from stormwater user fees); Lane County helps
pay for stormwater education services, including preparing and distributing Stormwater
Connections, because it helps meet federal and state stormwater permit requirements for
unincorporated properties in the UGB
 Regarding the use of stormwater funds for General Fund purposes: As allowed under state statue,
the proceeds of user fees are retained in the fund for planning, constructing and/or operating the
system. By diverting funds from the intended use/purpose in the current fund structure, the fund
structure of the City is compromised and it would be less transparent and accountable to
stakeholders.
Benefit Analysis
 Helps the City meet state and federal requirements related to the City’s National Pollution
Discharge Elimination System (NPDES) permit, particularly related to Stormwater Management
Plan best practices A1 (public education) and related tasks and tracking measures
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Stormwater Connections Newsletter Analysis
Page 2



Helps Eugene residents qualify for flood insurance premium reductions by providing flood‐
related information as directed by the Federal Emergency Management Agency (FEMA) and the
National Flood Insurance Program (NFIP)
Provides information as part of a long‐term strategy to improve stormwater quality through
voluntary actions by willing and informed residents rather than by the construction and operation
of very expensive stormwater treatment infrastructure.

Alternative Formats and Modes of Distribution
 Publish less frequently: As noted above, this strategy will be implemented in FY15 by going to one
printed issue per year. Care needs to be taken to ensure that the City remains in compliance with
NPDES permit requirements.
 Print in black and white rather than color: as noted above, the investment (less than 1 cent per
copy) is relatively low and the return on investment in terms of attracting readers and enhancing
their ability to find and retain information is fairly high.
 Publish fewer pages: The marginal cost savings of cutting back to a 4‐page newsletter are quite
low and would diminish the capacity to provide a wide range of information, including flood‐
related material.
 Distribute the newsletter as a newspaper insert: Until fall 2007, the newsletter was distributed as
an insert in the Register Guard. While the distribution costs were less than direct mail, typically
only subscribers received the newsletter. Media preference data from stormwater surveys
indicates newspaper distribution is increasing less effective, particularly with younger residents.
 Distribute stormwater information as an insert in EWEB billings: Currently the City has one
opportunity a year to provide an insert with EWEB bills; that insert is used to provide information
about stormwater and wastewater rates, in compliance with City code requirements. Due to mail
weight restrictions, inserts are required to be very limited in size and would not allow the
dissemination of a broad range of information such as is included in Stormwater Connections. It
should also be noted that EWEB is moving to an e‐billing system that will likely render printed
inserts obsolete in the not‐too‐distant future.
 Use social media/e‐mail to deliver information: This strategy will be implemented in conjunction
with the reduction in the number of issues printed per year. It should be noted that there are
ongoing costs, primarily in personnel, to regularly provide content and manage delivery data
bases, especially if an effort is made to reach a level of penetration consistent with DEQ and NFIP
expectations.

For more information, please contact Eric Jones, Public Affairs Manager, at 541‐682‐5523, or
eric.r.jones@ci.eugene.or.us.
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Title: Leaf Collection and Delivery Program
Description: Eugene’s leaf collection and delivery program was established in 1960s. Initially, the
program’s primary goal was flood prevention. Currently, the program’s primary goal has expanded to
include pedestrian and bicyclist safety. In 1993, the City adopted a Comprehensive Stormwater
Management Plan (CSWMP) in response to federal clean water requirements. CSWMP and subsequent
National Pollution Discharge Elimination System (NPDES) permits included leaf collection as a best
management practice because leaves that are washed into local waterways decompose and consume
oxygen in the water, a form of pollution called eutrophication. Eugene’s current leaf program meets
multiple stormwater objectives (preventing flooding and improving water quality).
How could this idea help solve the FY15 budget gap? The leaf collection and delivery program is fully
funded through stormwater user fees. This program is not supported by the General Fund, so the
reduction or elimination of this program will not help address the FY15 General Fund budget gap. The
program costs about $450,000 a year to operate, including labor, equipment, and minimal recycling
fees.
What are some potential benefits? From the General Fund budget perspective, there are no potential
benefits from this suggestion.
What are some drawbacks? The leaf program promotes sustainability by keeping leaves out of the
landfill, delivering leaves to residents and keeping waterways clean and healthy. Operational
enhancements have further improved cycling safety, in keeping with the sustainable objectives of
alternate modes of transportation. Elimination of the program would negatively impact these goals.
What are the longer-term or indirect implications from this idea? Elimination of the leaf program
would negatively impact the community from a triple bottom line perspective. The Council’s
Sustainability Initiative encourages broad sustainable practices.
By maintaining the City’s stormwater infrastructure, which includes the prevention of localized flooding
issues, Eugene’s transportation system remains clear and un-obstructed. Members of the community
are able to safely choose different modes of transportation, regardless of their economic status,
mobility, age, etc. Eugene currently has 116 miles of designated bicycle routes and on-street bike lanes
that function more safely for bicyclists and pedestrians due to the removal of leaves.
Environmental sustainability is promoted by collecting and delivering approximately 16,000 cubic yards
of leaves to residents, community gardens and local recyclers. No leaves are delivered to the local
landfill through this program. Additionally, water quality is improved by reducing the pollution into the
waterways.
Economic prosperity is promoted through a functioning transportation system that all consumers and
businesses can rely on. The seasonal leaf program is an integral part of the success Eugene has had in
eliminating major flooding incidents within the city.
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Title: Eliminate Enforcement of Bag Ban
Description: Eliminate the code enforcement of the city-wide ban on plastic bags at retail check-out.
There is currently no financial resource allocated to this project. To date there have been no
complaints, investigations, or enforcement actions. Were a complaint to be received, a small staff team
already funded to address a range of livability and compliance issues would handle compliance. A bag
ban violation would not be considered an urgent priority for staff response.
How could this idea help solve the FY15 budget gap? There would be no impact on the FY15 budget
gap because there are no financial resources allocated to enforcement of the bag ban.
What are some potential benefits? There would be no financial benefit to eliminating enforcement of
the ban.
What are some drawbacks? Retailers could resume issuing plastic bags in violation of City Council’s
ordinance and directive.
What are longer-term or indirect implications from this idea? Resumption of the distribution of plastic
bags could increase litter and impact wildlife and the environment.
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Title: Eliminate Green Building Program
Description: The City of Eugene’s Green Building Program supports the increase in sustainable, high
performance buildings in Eugene by providing education, technical assistance, and incentives. The
program currently has 1FTE Management Analyst and roughly $20,000 in materials, supplies, and
partnership support (e.g. BRING Green Building Tour support). The program is funded through a
combination of Solid Waste Hauler License Fees (Fund 155) and Construction Services (Fund 151). Both
of these funds are special revenue funds to be dedicated for special uses associated with the fund
services.
How could this idea help solve the FY15 budget gap? This program is not paid for from the General
Fund; therefore, eliminating the program would not help solve the budget gap.
What are some potential benefits? Eliminating the Green Building Program would provide additional
program funding for other Solid Waste Management or Construction Services related programming.
What are some drawbacks? Eliminating the Green Building Program would stop all partnerships with
local contractors, design firms and associations, local non-profits and coordination with EWEB Energy
Management Services to promote energy conservation, green building techniques, and low-cost
construction methods for high performance buildings. The elimination of the program would result in
the reassignment of existing FTE within the fund, resulting in a reduction in support services to Permit
Information Center customers.
What are longer-term or indirect implications from this idea? Eugene has a long history of innovation,
vision and commitment to sustainability. The Green Building Program would be a step away from this
effort and would reduce the level of support available to innovative businesses looking to create a more
sustainable built environment.
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City of Eugene Fund Restriction Matrix
General Fund - used to account for everything not reported in another fund
Subfund Name and Number

Purpose

Primary Funding Sources

Main Subfund (011)

General purpose government programs

Property tax revenues, contributions in
lieu of tax, user fees

Cultural Services subfund (031)

To account for the operation of the Hult Transient Room Tax Revenue, Rental,
Center, Community Events, Public Art
Ticket Office and Patron User fees.
and Cuthbert Amphitheater

Equipment Replacement subfund (041)

To account for resources associated
General Fund transfer and department
with future replacement of General Fund match funds.
equipment other than vehicles.

Primary Expenditures
Police and fire services, library and recreation services,
parks maintenance services, planning services, general
administration
Operation and management of the Hult Center and
Cuthbert Amphitheater.

Spending Restrictions
Most revenues are unrestricted; grant funds are restricted by
granting agency; some funds are pass throughs to other
governments.
State statute requires that 100% of revenue from the City's 4.5%
transient room tax go to promote tourism and tourism-related
facilities.

FY14 Budget
Document
Reference
pg. 251-273

pg. 269-270

GF equipment including fire turnouts, fire self-contained None, departments must contribute 50% match to access equipment pg. 271
breathing apparatus (SCBA), police weapons and forensic replacement funds.
equipment, generators and library materials handling
system.

Special Revenue Funds - used to account for the proceeds of certain revenue sources that are legally restricted to expenditure for specific purposes
Reporting Fund Name and Number
Community Development Fund (170)

Purpose

Primary Funding Sources

Primary Expenditures

Spending Restrictions

FY14 Budget
Document
Reference

To account for grant revenues received Federal Grants & Loan Repayments
from the federal government related to
community development and affordable
housing.
To account for construction permit
Construction permit fees and annual
activities and collection of rental
fees from rental housing program
housing fund program activities.

Eligible capital projects, Broadway Commerce Center, low CDBG funds must meet the federal government criteria of benefiting
income housing, loans for historic properties and
low to moderate income individuals' needs, eliminating slums and
commercial revitalization
blight and addressing an urgent need.

To account for contributions from
private donors to support the public
library and City-owned parks and
recreation facilities
To account for the operation of 9-1-1
call taking and the operations and
maintenance of the Regional Radio
System.

Donors

Per the designation of the donor

Telephone excise tax, intergovernmental 9-1-1 call taking center and operations and maintenance ORS 403 restricts use of state 9-1-1 tax funds to 9-1-1 operations
revenue and revenues from other
of the public safety regional radio system.
and an IGA between participating jurisdictions limits use of those
governments who subscribe to the
revenues to funding of the regional radio system.
communications systems.

pg. 284-287

Road Fund (131)

To account for the operations and
maintenance of the City's street
transportation system

State Highway Trust Fund allocations,
Street surface repair, street lighting, signing and striping, Funding must be used for road related purposes by ORS 366.785revenue from the utility systems for the traffic signal maintenance, transportation planning and
366.820, 366.514, and Article IX of the Oregon Constitution and is
use and occupancy of the city's right-of- engineering and street tree maintenance.
limited to specific projects stated in each grant award.
way and other grants, fees and permits.

pg. 287-289

Solid Waste And Recycling Fund (155)

To account for activity associated with
solid waste and recycling efforts.

Solid waste hauler license fees.

Regulation of solid waste collection services and
development/promotion of waste prevention and green
building efforts.

City Code 3.250(1)(g) - Fees that allow the city, at a minimum, to
Pg. 290-291
recover regulatory and enforcement costs associated with solid waste
and/or recycling collection.

Special Assessment Management Fund (110)

To account for activities related to
support of the special assessment
program and assessment deferral
programs.

Assessment bond proceeds, fees paid
by property owners.

Council authorized programs for property owners to finance
assessments and participate in deferral programs; funding is
unrestricted but used for these purposes.

pg. 292-293

Telecom Registration/Licensing Fund (135)

To account for revenues and
expenditures associated with the 2%
registration fee/business privilege tax
for providers of telecommunications
services in Eugene.

2% of registrants' gross revenues
derived from their telecommunication
activities within the city.

Collection activities for principal and interest on
contracts; collection activities for transient room taxes.
Deferral of assessments for low income property owners
and low income senior property owners under City Code
7.195.
City telecom-related projects and activities that benefit
the community.

Program administration and telecom projects that benefit the
community. Funds will not be used to replace property tax revenue:
Council Code 3.415 and Ordinance 20083 Findings #13 and #15.

Pg. 294-295

Construction and Rental Housing Fund (150)

Library, Parks and Recreation Fund (180)

Public Safety Communications Fund (130)

Program activities

pg. 274-277

City Code 7.300 and 8.440 - Recover all of the City’s costs related to pg. 278-280
processing the application for the permit and inspecting the work
during and after completion of the work and to provide a reasonable
return to the public for the permitted on-going use of the public way,
and offsetting the costs to the city associated with the enforcement of
rental housing code.
Designation upon receipt of donation.
pg. 282-293

City of Eugene Fund Restriction Matrix
Debt Service Funds - used to account for the accumulation of resources and payment of long-term debt principal and interest
Reporting Fund Name and Number

Purpose

Primary Funding Sources

Primary Expenditures

General Obligation Debt Service Fund (211)

To account for revenue and
expenditures related to general
obligation bonds issued by the City.

Property tax revenues

Pay the principal of and interest on outstanding general
obligation bonds approved by voters.

Special Assessment Bond Debt Fund (250)

To pay principal and interest on bonds
issued to pay for property owner
assessment financing contracts.

Assessment bond proceeds, fees paid
by property owners.

Payments of principal and interest to bond holders.

Spending Restrictions
ORS 294.388 requires a separate fund to be set up for payment of
General Obligation Bonds. ORS 287A.140 states that the City may
not divert funds while principal or interest on GO bond remains
unpaid
Bond covenants restrict property owner payments to paying off
principal and interest on assessment bonds issued by the City.

FY14 Budget
Document
Reference
pg. 296

pg. 298

Capital Project Funds - used to account for financial resources to be used for the acquisition or construction of major capital facilities
Reporting Fund Name and Number

Purpose

Funding Sources

General Capital Projects Fund (310)

To account for the financing,
General Fund transfer, bond proceeds
construction and preservation of capital and grants
facilities not financed by proprietary or
other capital projects funds

Special Assessments Capital Projects Fund
(350)

Systems Development Capital Projects Fund
(330)

Transportation Capital Projects Fund (340)

Primary Expenditures
Preservation and major repairs of GF buildings, public
art, city hall replacement and park & open space land
acquisitions.

Spending Restrictions

FY14 Budget
Document
Reference

Funding provided by bond proceeds (including interest earnings) are
restricted by the terms of the bond measure approved by voters.
Grants are usually restricted to a specific project or type of project.
General fund transfers are unrestricted.

Pg. 299-302

To account for the interim financing and Debt issuance and repayment.
Construction of public improvements
related costs of construction for public
improvements which primarily benefit
the property owners against whose
properties special assessments are
levied.
To account for System Development
SDC fees paid when permits are issued. Capacity-enhancing projects for the following systems:
Charge (SDC) revenues and
transportation, wastewater, stormwater and parks
expenditures in four major
systems.
infrastructure systems.

State law restricts assessments to the specific improvement
constructed.

Pg. 304-305

State law restricts expenditures to capacity-enhancing projects for
the four systems. - ORS 223.297 to 223.314

Pg. 306-307

To account for revenues from dedicated
sources and related non-development
transportation capital project
expenditures.

Funding provided by bond proceeds (including interest earnings) are Pg. 308-309
restricted by the terms of the bond measure approved by voters.
Grants are usually restricted to a specific project or type of project.
Gas tax revenues are dedicated to the preservation and maintenance
of the street system per state law. Per State Constitution, Article 9,
Section 3; ORS 366 and 367 and City Code 3.489 (2).

State and federal transportation grants, Pavement preservation program fixing streets and
a $0.05 per gallon local motor vehicle
funding bicycle and pedestrian projects.
fuel tax and the 2008 & 2012 Street
Bonds.

City of Eugene Fund Restriction Matrix
Enterprise Funds - used to account for operations that are financed an operated in a similar manner as a private business; usually self-supporting
Reporting Fund Name and Number

Purpose

Primary Funding Sources

Primary Expenditures

Spending Restrictions

FY14 Budget
Document
Reference

Ambulance Transport Fund (592)

To account for the operations of
ambulance transportation services.

User fees and subscription program
membership fees.

Costs related to ambulance transport and associated pre- The proceeds of user fees are retained in the fund for operating the
hospital life support care.
system.

Pg. 310-312

Municipal Airport Fund (510)

To account for the operation of the
municipal airport

Airport operations and capital improvements.

Revenues are restricted for use in financing airport operations and
eligible airport projects as determined by FAA regulation.

Pg. 313-314

Parking Services Fund (520)

To account for operations of the City's
municipal parking program.

Airline, parking and concession
revenues. Airport Improvement
Program (AIP) grant monies and
Passenger Facility Charges (PFC).
Parking fees, fines, meter receipts and
rentals.

None, the proceeds of user fees are retained in the fund for planning
and operating the system.

Pg. 315-317

Stormwater Utility Fund (539)

To account for activities related to the
Stormwater system and providing
wetland mitigation credits.

Stormwater user fees and mitigation
credit sales.

To operate and maintain parking facilities as well as a
transfer to the City to fund a dedicated downtown police
unit and other city services.
For the operation, construction and maintenance of the
Stormwater drainage system and the wetland resource
protection and enhancement program.

Wastewater Utility Fund (530)

To account for activities related to the
wastewater collection and treatment
system.

Wastewater user fees

For the construction, operation and maintenance of the
wastewater collection and treatment system.

As allowed under state statue, the proceeds of user fees are retained Pg. 318-319
in the fund for planning, constructing and/or operating the system.
Wetland mitigation credits are restricted to appropriate projects
within the wetland bank service area.
Partial restriction for outstanding regional wastewater system debt
Pg. 320-321
payments. As allowed under state statue, the proceeds of user fees
are retained in the fund for planning, constructing and/or operating
the system. Per intergovernmental agreement, all regional revenues
are required to be passed through to MWMC.

Internal Service Funds - used to account for fiscal activities when goods or services are furnished internally to other departments on a cost reimbursement basis
Reporting Fund Name and Number

Purpose

Primary Funding Sources

Primary Expenditures

Spending Restrictions

FY14 Budget
Document
Reference

Facilities Services Fund (615)
(excluding Facilities Replacement subfund)

To account for the different aspects of
operation and maintenance of Cityowned facilities

Lease payments, facility maintenance
rates, charges to capital funds

Facility maintenance for Atrium Building; debt service on ●Atrium Fund: internal debt covenant to maintain a prudent debt
Atrium bonds, general facility maintenance for City
reserve.
buildings, and architectural & project mgmt. services
●Facilities Maintenance and Facilities Professional Services Funds:
performed by Facility Mgmt. Division Personnel
none

Pg. 322-325

Facilities Replacement subfund (614)

Set aside funds for the renovation or
replacement of City Hall.

Currently no ongoing funding sources

Reserve for City Hall, funds transferred to capital fund as None
needed for construction and design.

Pg. 322-325

Fleet Services Fund (600)

To provide for a way to systematically
set aside funding for the purchase of
vehicles, equipment and radio
infrastructure, maintenance.

Fleet and radio user charges

Vehicle and radio purchases and equipment
maintenance.

●General Fund: None
●Non-General Funds: See restrictions for all funds, including:
Municipal Airport Fund, Road Fund, Stormwater Utility Fund and
Wastewater Utility Fund. The proceeds of department charges are
retained in the fund to operate and maintain the system.

Pg. 326-328

Information System and Services Fund (610)

To account for the activity related to
information systems & services for City
departments, information systems for
public safety and central business
software applications.

Data processing and reproduction, equipment purchases
and maintenance, postage, telephone and printing
services, Public Safety and Justice software systems, and
the purchase of central business software.

To account for professional engineering
services performed by Public Works
personnel for other City funds and
outside agencies.
To account for costs of the City's selfinsurance programs including risk
management, employee health and
benefits, pension bond and other postemployee benefits.

Limited to the participating and benefitting funds that incurred the
fees and charges for services, consistent with the costreimbursement goal of internal service funds. Resources associated
with the records management system (RMS) project may not be
transferred out of this fund or otherwise used for other purposes
under an IGA with the City of Springfield
Limited to the participating and benefitting funds that incurred the
fees and charges for engineering services, consistent with the costreimbursement goal of internal service funds.

Pg. 330-332

Professional Services Fund (630)

User charges to other City funds for
software support, hardware support,
network services, telephones, printing,
copying and postage and records
management system charges to the City
of Springfield.
User charges

Risk and Benefits Fund (620)

Engineering Services

Rates charged to all City funds,
Property and liability insurance and claims, current and
payment for insurance plans from active previous employee health and benefits, principal and
employees and retirees and some
interest on pension bonds, workers comp and
revenue from federal government
unemployment insurance.
reimbursement program.

Pg. 333-334

●Resources placed into the Employee Health and Benefits subfund
Pg. 335-338
may not be transferred out of this subfund or otherwise used for
other purposes according to ORS 731.036(6) .
●Expenditures from the Risk subfund are limited under EC 2.585.
●Pension bond reserves are prudent internal reserves to ensure
payment of principal and interest on pension bonds. Reserves
constitute funds from both the General Fund and non-General Funds.
See restrictions on non-General Funds.

